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WELCOME TO MATSON MONEY
Our job at Matson Money is to help you pursue retirement success — to reach retirement age with enough
money to last the rest of your life. As simple as this sounds, surprisingly few people do what is necessary for
success. Joining the plan, investing sensibly, and rebalancing your account are some of these necessities.
As you read through this workbook, we hope you will agree that we have made your job easy. Doing what is
right to prepare for retirement is simple if you follow Matson Money’s Free Market Portfolio Strategy.

Remember that you have a front-line resource for investment questions
—your Plan Adviser:

Together with your Plan Adviser, Matson Money will put your needs first, make prudent decisions, and do
whatever it takes to help you succeed.

Your company retirement plan can help you pursue a
financially secure retirement.
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CHOOSE YOUR PATH TO RETIREMENT

SUCCESS
Pathway
We do the work for you to help you to succeed.

TRADITIONAL
Pathway
The traditional approach can work, but
the odds are not in your favor when you
do it all yourself.
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Your Future Is In Your Hands
The purpose of your retirement plan is to allow you to pursue a financially secure retirement. Successful
retirement simply means retiring with enough money to support you. It sounds simple, and it is simple— but
it’s not easy. Matson Money’s approach to your retirement savings is to assist you to succeed. Our goal is
to help you make the right choices on the elements you control.
Planning for retirement used to be a simple matter. Work until age 65, begin receiving retirement benefits,
and enjoy the worry-free days of retirement. This was the dream of the average worker.
The real world has become a quite different story. Most of today’s retirees find that Social Security alone
isn’t enough to make ends meet and many have no other retirement savings. Thus, too many people spend
what they had hoped would be a comfortable retirement struggling to put food on the table or a roof over
their heads. For them, retirement can be a financial nightmare.
The straightforward fact is this: to obtain investing peace of mind and a secure retirement, you have to take
matters into your own hands. You need to put money aside into a diversified portfolio now for the years
ahead. No matter whether you have 20, 30, or more years before retirement, or if it is right around the
corner, your retirement security is something to think about today.

Do You Believe These Retirement Myths?

• Social Security will be enough for me. Social Security is meeting a smaller percentage of most

retirees’ financial needs than in the past. According to a study in the year 2000 by the Social Security
Administration, Social Security provides only 38% of the total income of those age 65 or older.

• I won’t need much when I retire. Older people are generally in better health than ever before. Many

retirees have very active lifestyles — and need the money to pay for them. So while some expenses (such
as commuting costs) will go down in retirement, others (like travel and entertainment) might go up.

• I’ll only be retired a short time. People are living longer these days. And they’re retiring earlier. As a

result, your retirement may last almost as long as your working years. Most people should plan to have
a retirement income that will last at least 15 years, and probably more.

• I’ve got plenty of time to save for retirement. Most people underestimate how much they’ll need to
save to provide an adequate retirement income. The earlier you start to save, the less you’ll have to
save each month to accumulate the amount of money you’ll need.
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HELPING YOURSELF TO A SUCCESSFUL FUTURE
Before we discuss the Investment Philosophy in more detail, let’s look at why saving for retirement now is
so important. The longer you wait to save money for retirement, the harder it will be to save what you need.
Here’s why the earlier you begin saving, the better off you will be:

• Starting early gives your money more time to “compound.” Compounding is what happens when the
investment earnings on your savings are reinvested and earn an investment return of their own.

• It’s easier to save a little each pay period throughout your career than a lot at the end of your career.
• You will probably need more money for a comfortable retirement than your parents or grandparents
because costs will be higher and people are living longer.

The accompanying chart shows what might happen if plan contributions start sooner as opposed to later
in your career.

The Importance of Getting an Early Start
Don didn’t start saving in his company’s retirement plan until he was 45 years old. He contributed $300 a
month to the plan for 20 years, a total of $72,000. Maria, however, took advantage of her company’s 401(k)
retirement plan at age 25. She contributed only $100 a month for 40 years, a total of $48,000. Both Don
and Maria retired at age 65. Who do you suppose had more money?
AMOUNT
INVESTED

NUMBER
OF YEARS

INVESTMENT
RETURN*

BALANCE AT
RETIREMENT

DON

$300 per month

20 years

8%

$176,706

MARIA

$100 per month

40 years

8%

$349,101

Because Maria started early, she ended up with far more than Don, even though he contributed three times
as much per month and more overall. As you can see, it is important to start saving for retirement early in
your career.

* These hypothetical investment returns are for illustrative purposes only and assume reinvestment of earnings. Actual returns and principal
values will vary. Balances shown are before reduction for taxes.
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How Your Plan Can Help You Get There
A retirement savings plan lets you save a portion of each paycheck through pretax payroll deduction. The
amount you choose to contribute is placed in a separate plan account for your benefit. Your money is then
invested in the plan’s investment choices that you select.
Contributing to the plan is a very efficient way of saving for retirement. You don’t have to do anything special
on payday. The money you choose to contribute is automatically deducted from your pay and contributed
to the plan by your employer. Your money goes to work for you before you even see it or have a chance to
spend it.
Your retirement savings plan also offers significant tax benefits. Your contributions are removed from your
pay before federal and, in most cases, state taxes are deducted, so you will owe no income taxes on the
money while it is kept in the plan. And there are no current income taxes on the investment earnings your
contributions generate. Taxes are due only when you withdraw money from the plan. This feature is called
“tax deferral.” The benefit: You pay less in current income taxes than you would if you saved in a taxable
investment. That could mean more spendable pay for you.
The Spendable Pay Advantage
Arlene earns $25,000 a year and she wants to save 5% of her pay—or $1,250. She files a joint return
with her husband and they are in a 27% federal income-tax bracket. Here is a comparison showing how
contributing through a 401(k) plan, as opposed to saving in a traditional after-tax savings account, can
result in more spending money for Arlene.
RETIREMENT SAVINGS
THROUGH 401(k) PLAN

TAXABLE SAVINGS
OUTSIDE PLAN

GROSS PAY
LESS:401(k) CONTRIBUTION
TAXABLE PAY
LESS: U.S. INCOME TAXES
LESS: FICA TAX
(7.65% OF GROSS PAY)
LESS: NON-401(k) SAVINGS

$25,000
1,250
$23,750
6,413

$25,000
0
$25,000
6,750

1,913

1,913

0

1,250

SPENDABLE PAY
INCREASE IN SPENDABLE PAY

$15,424
$337

$15,087

Your 401(k) contributions offer you the possibility of:
Higher spendable pay NOW
More retirement income dollars LATER
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WITH SO MANY INVESTMENT CHOICES
THAT LOOK THE SAME,
HOW WILL YOU KNOW WHAT TO DO?
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THE MATSON MONEY HISTORICAL INVESTMENT RETURNS: A SUMMARY
The Matson Money Mission
Expressed Convictions

Integrity

Entrepreneurial Spirit

Education & Inquiry

Free Markets Work!

Purpose
Grounded in the conviction that Free Markets Work, Matson Money provides money management services through
the integration of philosophy, discipline, and technology.
Matson Money, Inc., founded by Mark E. Matson, was established to serve the needs of investors nationwide by
providing quality investment services delivered through experienced financial professionals. Matson Money is firmly
grounded in the conviction that Free Markets Work. Matson Money utilizes Free Market Investing strategies based
on Nobel Prize-winning economic theories. This disciplined approach to life-long investing provides both the individual
investor and the financial professional with the academic foundation upon which to pursue investing peace of mind
regarding investments.

The Purpose of the Matson Money Historical Investment Returns
The Matson Money Historical Investment Returns: A Summary is designed to help investors and financial professionals
understand the fundamental principles that guide Matson Money’s approach to investing. The Summary clearly
explains how various mixes or styles of investment portfolios may have performed in the past. This Summary allows
you to compare the risk versus reward characteristics of broadly diversified mixes weighted toward small cap investing,
international fixed-income and equities, and high book-to-market value securities.
In the asset allocation portfolios, indices have been used to demonstrate the performance of the various categories
chosen. Studies by Brinson, Hood, and Beebower* demonstrate that 91.5% of a portfolio’s performance is determined
by its allocation policy. To this end, Free Market Investing seeks to provide diversified portfolios that deliver market
returns with reduced risk.
History: What it Can and Cannot Tell Us
What History Tells Us
History is a reliable source of information relative to asset categories as a whole. By looking at historical returns we can
assess the overall risk and volatility of an asset category. It is also possible to understand how different asset categories
behave in relationship to one another. This relationship is know as “correlation.”
This type of information is useful in designing diversified portfolios that will pursue market rates of return over a long-term
period of time.

What History Cannot Tell Us
However, historical information cannot offer us any indication of how any one asset class or individual investment is going
to perform in the future. Past performance is not a guarantee of future performance. Therefore, it is imprudent to base
future investing decisions on the track record of one asset class or individual investment. Matson Money discourages
financial professionals and investors from using short-term returns to make long-term investment decisions.

*Source: “Determinants of Portfolio Performance,” Gary P. Brinson, L. Randolf Hood, and Gilbert L. Beebower, 1986, 1990, 1991.

9

THE MATSON MONEY INVESTMENT PHILOSOPHY: FREE MARKET INVESTING
The Matson Money Investment Philosophy is the stable foundation upon which all financial decisions regarding
our portfolios are based. This philosophy consists of three fundamental components: True Purpose for Money,
Market Belief, and Investment Strategy.
True Purpose for Money
True Purpose for Money is a statement of the most important value expressed through the use of money.
At Matson Money, our True Purpose for Money is to create abundance.
Market Belief
One of the Expressed Convictions stated in Matson Money’s mission statement is Free Markets Work.
This is another way of saying that we believe the market is efficient.
This means that:
• Based on supply and demand, the market is the best determinant of price
• All available information is factored into the current price, and therefore, only new and unknowable
information and events change pricing
• It is not possible for any individual or entity consistently to predict market movements and capture
additional returns unrelated to risk
Based on this belief, Matson Money:
• Focuses on capturing market returns
• Utilizes asset class or structured funds
• Diversifies
• Eliminates stock picking, track record investing, and market timing from the investment process
Many investors do not realize that there is a choice to be made about market efficiency, nor that this decision
significantly affects investment strategies. Without this knowledge, it can be easy to be manipulated by
media, advertisers, and investment professionals who want to sell products.
The stock market, the media, and popular culture, by and large, encourage behavior consistent with the belief
that the market is inefficient. Matson Money is committed to upholding the belief that the market works and
providing investment strategies for investors who believe the same.
“An efficient market is defined as a market where there are large numbers of rational, profit-maximizers actively
competing with each other, trying to predict future market values of individual securities, and where important
current information is almost freely available to all participants. In an efficient market, competition among
the many intelligent participants leads to a situation where, at any point in time, actual prices of individual
securities already reflect the effects of information based both on events that have already occurred and on
events which, as of now, the market expects to take place in the future. In other words, in an efficient market
at any point in time the actual price of a security will be a good estimate of its intrinsic value.” - Eugene F. Fama
“Random Walks in Stock Market Prices,” Financial Analysts Journal, September/October 1965

Investment Strategy
Structured Market Portfolios, created by Matson Money, use precise asset classes seeking to capture the
returns of specific dimensions of the market. These asset classes, when combined with other asset classes
with offsetting correlations, provide diversification to the portfolio as described in Markowitz’s Nobel Prizewinning theory. In creating Structured Market Portfolios, Matson Money uses asset class funds which, like
passive index funds, do not attempt to predict the future. In contrast to index funds, these asset class funds
are not necessarily attempting to duplicate an index, but to capture empirically proven dimensions of the
market which provide unique returns to investors. Asset classes such as international small high book-tomarket stocks, U.S. 9th and 10th size decile stocks, or five-year maturity U.S. Government bonds are targeted
very specifically. Unlike passive index funds, the asset class funds in Matson Money’s Structured Market
Portfolios focus closely on trading costs, do not place trades strictly to adhere to targets, and take into
account both the assets needed and the trading costs associated with acquiring them. Structured Market
Portfolios attempt to provide investors with more efficient portfolios by focusing on both the return and the
correlation of specific asset classes, while keeping trading costs to a minimum.
10

HOW TO READ THE CHARTS
Sample Asset Class Mixes
In the charts that follow (pages 13-18) you will see the term “Sample Asset Class Mixes” (or “Sample Mixes”) which refers to
hypothetical asset allocation models that have been designed in accordance with Matson Money’s Free Market Portfolio Theory,
an investment approach based on years of academic investing research and accepted financial theories.* These portfolios were
constructed on a global basis so several asset classes with low correlation combine with one another to seek to reduce volatility.
A decline in one asset class may be counterbalanced by a rise in another category, so the overall portfolio is designed to remain
relatively stable under many economic conditions. This comparison is designed to provide a basic framework for discussion of
risk/reward trade-offs.
There are four Sample Mixes, ** each representing a particular investment objective based on varying risk and return
characteristics which are described in more detail on the prior page:

Efficient Market
Hypothesis

Modern Portfolio
Theory

3 Factor
Model

1

CONSERVATIVE

2

MODERATE

3

GROWTH

4

AGGRESSIVE

The Sample Mixes are not the same as the model portfolios that are available through Matson Money’s advisory programs.
You should understand that our advisory programs implement our Free Market Portfolio Theory through the acquisition of varying
combinations of shares of our proprietary family of mutual funds. The Matson funds are a family of no-load “fund of funds” that
invest primarily in shares of unaffiliated no-load mutual funds advised by unaffiliated investment advisers. By investing in other
funds, the Matson funds seek to increase asset diversification and reduce portfolio risk.

*Free Market TheoryTM is based on a synthesis of research performed by Brinson, Hood & Beebower, referenced above, which demonstrated that the manner in which
assets are allocated is 91.5% determinative of portfolio return, the Efficient Market Hypothesis, first explained by Dr. Eugene Fama in his 1965 doctorial thesis and which
was explained further by Harry Markowitz in “Portfolio Selection”, Journal of finance; Modern Portfolio Theory, based on the collaborative work of Harry Markowitz, Merton
Miller, and William Sharpe; and The 3 Factor Model, created by Dr. Eugene Fama and Kenneth French in 1991.
** The names of the Sample Mixes are similar to, but not the same as, Matson Money’s actual GIPS verified portfolio composites which appear on pages 24-27 of this
booklet. The performance of the Sample Mixes is not intended to represent the performance of client accounts managed by Matson Money and the performance of
accounts managed by Matson Money may differ materially from the simulated performance of the Sample Mixes. See endnotes for information on the Sample Mixes and
the indices on which they are based.
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Simulated Asset Class Performance
The charts on the following pages are not intended to, and do not show the results of actual trading of client assets by Matson
Money. They contain simulated returns based on back-tested historical performance information from global stock markets
as derived from various market indices. Information about the asset classes reflected in each Sample Mix and the underlying
indices may be found in the endnotes. Sample Mixes are for comparative pedagogical purposes only and are intended only
to demonstrate how the market has historically behaved and the potential benefits of long-term investing in well-diversified
portfolios. The returns are not indicative of Matson Money’s skill in managing client accounts, and it should not be inferred that
any client will achieve performance results similar to those shown. Back-tested performance has inherent limitations. Such
performance does not represent actual trading in client accounts and, thus, may not reflect material economic and market
factors, as well as the impact of cash flows, liquidity constraints, investment guidelines or restrictions and fees and expenses that
would apply to actual trading. The hypothetical asset allocation models were developed with the benefit of hindsight after the
performance of the markets during the relevant time period was already known.
The annual return information of the Sample Mixes assumes reinvestment of dividends, but does not include the deduction of
fees or expenses that would reduce returns.
Hypothetical returns of the Sample Mixes generally exceed the results of actual client portfolios managed by Matson Money with
similar investment objectives during the period that Matson Money managed client accounts. Matson Money began managing
client accounts in 1991. Differences are due to several factors, including the fact that index performance does not reflect the
deduction of any fees and expenses, actual portfolio allocations differed from the allocations represented by the market indices
used to create the Sample Mixes over the time periods shown and new research was applied at different times to the relevant
indices. Simulated returns should not be considered indicative of future performance of Matson Money’s model portfolios. As
explained in the endnotes, actual client portfolios are subject to various fees and expenses. Past performance is no guarantee
of future results.
Please refer to the endnotes section 3 for a detailed discussion of the inherent limitations of “Backtested Historical Performance”
above.
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ALLOCATION OF SAMPLE ASSET CLASS MIXES

SAMPLE ASSET CLASS MIXES
Percent of Portfolio
Asset Classes

Conservative

Moderate

Growth

Aggressive

Cash Equivalents

2.00%

2.00%

2.00%

2.00%

Short Term Fixed

36.50%

24.00%

11.50%

1.50%

Intermediate Term
Bonds

36.50%

24.00%

11.50%

1.50%

Long Term Bonds

0.00%

0.00%

0.00%

0.00%

Sub Total Fixed
Income

75.00%

50.00%

25.00%

5.00%

Large Stocks

2.61%

4.50%

6.37%

7.50%

Large Value Stocks

5.25%

9.00%

12.75%

15.00%

Small Stocks

5.26%

9.00%

12.75%

15.00%

Small Value Stocks

4.38%

7.50%

10.63%

12.50%

Sub Total U.S. Equity

17.50%

30.00%

42.50%

50.00%

Large Stocks

2.65%

7.00%

11.38%

15.75%

Small Stocks

4.85%

13.00%

21.12%

29.25%

Sub Total Int’l Equity

7.50%

20.00%

32.50%

45.00%

GRAND TOTAL

100%

100%

100%

100%

FIXED INCOME

U.S. EQUITY

INTERNATIONAL
EQUITY

This information is for illustrative purposes only and does not reflect any performance results. See endnotes sections 4 and 5 “Allocation of Sample Asset Class
Mixes - Representative Indices” which provides detailed explanations on each representative index, as well as the limitations on using such data.
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SIMULATED PERFORMANCE OF SAMPLE ASSET CLASS MIXES - GROSS OF FEES

This illustration shows the simulated annual rate of return gross of fees for certain hypothetical asset class mixes based on the
performance of various market indices. The intent of this chart is to show the benefits of diversification into several asset classes with
low or negative correlation among the selected asset classes. This information is for illustrative purposes only and does not reflect
the performance of any asset allocation portfolios managed by Matson Money. The inherent limitations of back-tested performance
are discussed on page 12, and in the endnotes section 3. The performance information assumes the reinvestment of dividends, but
does not include the deduction of fees and expenses which would reduce returns. See endnotes, sections 4 and 5, for a description
of the sources of the market performance data shown in this chart as well as information on the indices from which the data was
derived. Past performance is no guarantee of future results.

SAMPLE ASSET CLASS MIXES
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YEAR

CONSERVATIVE

MODERATE

GROWTH

AGGRESSIVE

1973

-0.52%

-6.42%

-12.32%

-16.84%

1974

-0.66%

-8.69%

-16.73%

-23.23%

1975

19.09%

30.01%

40.93%

49.37%

1976

16.11%

20.76%

25.41%

28.16%

1977

8.50%

15.98%

23.45%

30.52%

1978

10.22%

17.55%

24.86%

31.74%

1979

11.03%

13.67%

16.32%

17.66%

1980

12.13%

17.54%

22.94%

27.42%

1981

10.73%

8.91%

7.09%

5.38%

1982

22.38%

20.30%

18.22%

15.80%

1983

14.37%

20.50%

26.63%

31.50%

1984

11.61%

10.16%

8.71%

7.69%

1985

21.67%

29.73%

37.79%

45.03%

1986

15.88%

22.68%

29.47%

36.12%

1987

5.02%

7.72%

10.41%

13.56%

1988

10.96%

15.91%

20.86%

24.87%

1989

14.18%

16.95%

19.71%

21.98%

1990

2.42%

-4.57%

-11.56%

-17.21%

1991

16.10%

18.69%

21.30%

22.61%

1992

7.47%

6.96%

6.47%

5.06%

1993

11.51%

16.20%

20.90%

24.92%

1994

-0.50%

0.89%

2.29%

3.73%

1995

16.02%

18.29%

20.57%

21.65%

SIMULATED PERFORMANCE OF SAMPLE ASSET CLASS MIXES - GROSS OF FEES

This illustration shows the simulated annual rate of return gross of fees for certain hypothetical asset class mixes based on the
performance of various market indices. The intent of this chart is to show the benefits of diversification into several asset classes with
low or negative correlation among the selected asset classes. This information is for illustrative purposes only and does not reflect
the performance of any asset allocation portfolios managed by Matson Money. The inherent limitations of back-tested performance
are discussed on page 12, and in the endnotes section 3. The performance information assumes the reinvestment of dividends, but
does not include the deduction of fees and expenses which would reduce returns. See endnotes, sections 4 and 5, for a description
of the sources of the market performance data shown in this chart as well as information on the indices from which the data was
derived. Past performance is no guarantee of future results.

YEAR

CONSERVATIVE

MODERATE

GROWTH

AGGRESSIVE

1996

7.14%

9.73%

12.32%

14.03%

1997

10.78%

12.50%

14.22%

14.63%

1998

8.54%

9.32%

10.11%

10.87%

1999

5.64%

10.62%

15.60%

19.87%

2000

7.71%

4.73%

1.74%

-1.05%

2001

6.53%

4.31%

2.10%

-0.36%

2002

1.98%

-3.40%

-8.79%

-12.77%

2003

14.07%

26.47%

38.86%

48.88%

2004

6.51%

12.06%

17.61%

22.34%

2005

4.41%

7.61%

10.80%

13.69%

2006

8.37%

13.23%

18.08%

22.08%

2007

5.88%

4.38%

2.88%

1.96%

2008

-3.47%

-16.11%

-28.76%

-39.07%

2009

8.58%

18.42%

28.27%

36.38%

2010

7.76%

11.51%

15.25%

18.19%

2011

1.19%

-2.50%

-6.19%

-9.29%

2012

5.84%

10.58%

15.33%

19.05%

2013

7.93%

16.76%

25.59%

32.27%

2014

2.09%

1.96%

1.84%

1.42%

2015

-0.35%

-1.12%

-1.88%

-2.22%

2016

5.91%

9.39%

12.87%

15.11%

2017

5.53%

10.76%

15.98%

20.55%

Annualized Return
Gross of Fees

8.38%

10.24%

11.83%

12.87%

Standard Deviation

5.99

9.93

14.66

18.72
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SIMULATED PERFORMANCE OF SAMPLE ASSET CLASS MIXES - GROSS OF FEES
This illustration shows the growth of $1.00 for certain hypothetical asset class mixes, in the absence of any fees or expenses
deducted. The intent of this chart is to show the benefits of diversification into several asset classes with low or negative correlation
among the selected asset classes. This information is for illustrative purposes only and does not reflect the performance of any
asset allocation portfolios managed by Matson Money. The inherent limitations of back-tested performance are discussed on page
12, and in the endnotes section 3. The performance information assumes the reinvestment of dividends, but does not include
the deduction of fees and expenses which would reduce returns. See endnotes, sections 4 and 5, for a description of the sources
of the market performance data shown in this chart as well as information on the indices from which the data was derived. Past
performance is no guarantee of future results.

SAMPLE ASSET CLASS MIXES
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YEAR

CONSERVATIVE

MODERATE

GROWTH

AGGRESSIVE

12/31/73

$0.99

$0.94

$0.88

$0.83

12/31/74

$0.99

$0.85

$0.73

$0.64

12/31/75

$1.18

$1.11

$1.03

$0.95

12/31/76

$1.37

$1.34

$1.29

$1.22

12/31/77

$1.48

$1.56

$1.59

$1.60

12/31/78

$1.63

$1.83

$1.99

$2.10

12/31/79

$1.81

$2.08

$2.31

$2.47

12/31/80

$2.03

$2.44

$2.84

$3.15

12/31/81

$2.25

$2.66

$3.05

$3.32

12/31/82

$2.76

$3.20

$3.60

$3.84

12/31/83

$3.15

$3.86

$4.56

$5.06

12/31/84

$3.52

$4.25

$4.96

$5.44

12/31/85

$4.28

$5.51

$6.83

$7.90

12/31/86

$4.96

$6.76

$8.84

$10.75

12/31/87

$5.21

$7.29

$9.76

$12.21

12/31/88

$5.78

$8.44

$11.80

$15.24

12/31/89

$6.60

$9.88

$14.13

$18.59

12/31/90

$6.76

$9.42

$12.49

$15.39

12/31/91

$7.85

$11.19

$15.15

$18.87

12/31/92

$8.44

$11.96

$16.14

$19.83

12/31/93

$9.41

$13.90

$19.51

$24.77

12/31/94

$9.36

$14.03

$19.95

$25.69

12/31/95

$10.86

$16.59

$24.06

$31.26

SIMULATED PERFORMANCE OF SAMPLE ASSET CLASS MIXES - GROSS OF FEES
This illustration shows the growth of $1.00 for certain hypothetical asset class mixes, in the absence of any fees or expenses
deducted. The intent of this chart is to show the benefits of diversification into several asset classes with low or negative correlation
among the selected asset classes. This information is for illustrative purposes only and does not reflect the performance of any
asset allocation portfolios managed by Matson Money. The inherent limitations of back-tested performance are discussed on page
12, and in the endnotes section 3. The performance information assumes the reinvestment of dividends, but does not include
the deduction of fees and expenses which would reduce returns. See endnotes, sections 4 and 5, for a description of the sources
of the market performance data shown in this chart as well as information on the indices from which the data was derived. Past
performance is no guarantee of future results.

YEAR

CONSERVATIVE

MODERATE

GROWTH

AGGRESSIVE

12/31/96

$11.63

$18.21

$27.02

$35.64

12/31/97

$12.89

$20.48

$30.86

$40.85

12/31/98

$13.99

$22.39

$33.98

$45.29

12/31/99

$14.78

$24.77

$39.29

$54.29

12/31/00

$15.92

$25.94

$39.97

$53.72

12/31/01

$16.96

$27.06

$40.81

$53.53

12/31/02

$17.29

$26.14

$37.22

$46.69

12/31/03

$19.73

$33.06

$51.69

$69.52

12/31/04

$21.01

$37.05

$60.79

$85.05

12/31/05

$21.94

$39.86

$67.36

$96.69

12/31/06

$23.77

$45.14

$79.53

$118.04

12/31/07

$25.17

$47.11

$81.82

$120.35

12/31/08

$24.30

$39.52

$58.29

$73.33

12/31/09

$26.38

$46.80

$74.77

$100.00

12/31/10

$28.43

$52.19

$86.18

$118.19

12/31/11

$28.77

$50.89

$80.84

$107.22

12/31/12

$30.45

$56.27

$93.24

$127.65

12/31/13

$32.86

$65.70

$117.10

$168.84

12/31/14

$33.55

$66.99

$119.26

$171.24

12/31/15

$33.43

$66.25

$117.01

$167.43

12/31/16

$35.41

$72.46

$132.08

$192.72

12/31/17

$37.36

$80.26

$153.19

$232.34

Gross of fees $100,000
invested would have
grown to:

$3,736,492

$8,026,211

$15,318,674

$23,233,673
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SUMMARY OF INVESTMENT MARKET PERFORMANCE
This illustration shows summary data for certain hypothetical asset class mixes based on the performance of various
market indices. The intent of this chart is to show the benefits of diversification into several asset classes with low or
negative correlation among the selected asset classes.

SAMPLE ASSET CLASS MIXES, YEARLY RATE OF RETURN - GROSS OF FEES
Summary Statistics 1973-2017

Year

Conservative

Moderate

Growth

Aggressive

Compounded
Gross Annual
Return

8.38%

10.24%

11.83%

12.87%

Growth of
$100,000 Initial
Investment
Gross of Fees

$3,736,492

$8,026,211

$15,318,674

$23,233,673

“Worst” 5-year
Annualized
Performance

3.29%
2011 - 2015

2.43%
2007 - 2011

0.33%
2007 - 2011

-1.90%
2007 - 2011

“Best” 5-year
Annualized
Performance
Gross of Fees

17.11%
1982 - 1986

20.51%
1982 - 1986

25.95%
1975 - 1979

31.10%
1975 - 1979

Lowest 1-year
Return
Gross of Fees

-3.46%
Year: 2008

-16.11%
Year: 2008

-28.76%
Year: 2008

-38.07%
Year: 2008

This information is for illustrative purposes only and does not reflect the performance of any asset allocation portfolios managed by Matson Money. No representation
is made that any client will or is likely to achieve results similar to those shown, and actual performance returns may vary materially from the performance shown
above. The inherent limitations of back-tested performance are discussed on page 12, and in the endnotes section 3. The time horizon used in evaluating investment
returns has a significant impact on the probability of realizing stated return objectives the longer the time period, the better the chance that up and down periods within
market cycles will average out. The performance information assumes the reinvestment of dividends, but does not include the deduction of fees and expenses which
would reduce returns. As described in the endnotes section describing the impact of fees, actual mutual funds performance would reflect the fees and expenses of
the underlying funds. See endnotes for a description of the sources of the market performance data shown in this graph as well as information on the indices from
which the data was derived.
Past performance is no guarantee of future results.
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MARKOWITZ EFFICIENT FRONTIER
1973-2017

The graph below is referred to as “The Efficient Frontier.” Based on the concept of Modern Portfolio Theory, which
earned Harry Markowitz the Nobel Prize in 1990, the efficient frontier allows individual investors to understand how
a portfolio’s expected returns vary with the amount of risk taken for a given combination of asset classes. Adding or
removing asset classes would result in a different efficient frontier. Each point on this curve represents the maximum
expected amount of return for a given amount of risk, or the lowest level of expected risk for a given expected return.
No point on the efficient frontier is any better than any other point, and investors must examine their own risk/return
preferences to determine where they should invest. By plotting the expected historical annualized compound return
and annualized standard deviation of the sample asset class mixes and your current portfolio, you can compare your
current portfolio asset mix versus the simulated sample asset class mixes that were generated using free market
investing strategies.

16
Aggressive
Portfolio

Expected Gross
Annualized Compound Return%

14
Growth
Portfolio

12
10

Moderate
Portfolio
Conservative
Portfolio
S&P 500

8
6

6

8

10

12

14

16

18

20

Expected Annualized Standard Deviation (Volatility)
Conservative
Annualized Return

8.38%

Standard Deviation

5.99

Moderate
10.24%
9.93

Growth

Aggressive

11.83%

12.87%

14.66

18.73

This illustration shows the simulated expected annual rate of return gross of fees for certain hypothetical asset class mixes based on the performance of various
market indices versus the expected annualized volatility. The intent of this chart is to show the benefits of diversification into several asset classes with low or negative
correlation among the selected asset classes. This information is for illustrative purposes only and does not reflect the performance of any asset allocation
portfolios managed by Matson Money. The inherent limitations of back-tested performance are discussed on page 12, and in the endnotes section 3. The
expected performance information assumes the reinvestment of dividends, but does not include the deduction of fees and expenses which would reduce returns.
See endnotes, sections 4 and 5, for a description of the sources of the market performance data shown in this chart as well as information on the indices from
which the data was derived. Past performance is no guarantee of future results.
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INCREASING YOUR IQ: THE POWER OF FREE MARKET INVESTING
The 20 MUST-ANSWER Questions For Your Journey Toward Investing Peace of Mind©
1. Have you discovered your True Purpose for MoneyTM, that which is more important
than money itself? 										

q YES

q NO

2. Are you invested in the market? 							

q YES

q NO

3. Do you know how markets work? 							

q YES

q NO

4. Have you defined your Investment Philosophy? 						

q YES

q NO

5.
  
6.
  
7.
  
8.
  
9.

Have you identified your personal risk tolerance? 					

q YES

q NO

Do you know how to measure diversification in your portfolio? 				

q YES

q NO

Do you consistently and predictably achieve market returns? 				

q YES

q NO

Have you measured the total amount of commissions and costs in your portfolio? 		

q YES

q NO

Do you know where you fall on the Markowitz Efficient Frontier? 				

q YES

q NO

10. When it comes to building your investment portfolio, do you know exactly what you
are doing and why? 									

q YES

q NO

11. Are you working with a financial coach versus a financial planner?			

q YES

q NO

12. Do you have a customized lifelong game plan to guide all of your investing and
spending decisions?									

q YES

q NO

13. Do you have an Investment Policy Statement?						

q YES

q NO

14. Have you devised a clear-cut method for measuring the success or failure of your portfolio?

q YES

q NO

15.
  
16.
  
17.
  
18.

Do you fully understand the implications and applications of diversification in your portfolio?

q YES

q NO

Do you have a system to measure portfolio volatility?					

q YES

q NO

Are you aware of the costs associated with purchasing commission-based products?

q YES

q NO

Do you know the three warning signs that you may be speculating with your money versus
prudently investing it?									

q YES

q NO

q YES

q NO

q YES

q NO

		

  
19. Can you identify the cultural messages and personal mind-sets about money that destroy
your investing peace of mind?								
  
20. Are you ready to shift your personal experience of money and investing from a
scarcity mode to an abundance mode – where you can live your life rather than obsess
about your assets? 										

When you have achieved the ability to answer “yes” to all of these questions, you will be on
your way to a high level of investing peace of mind.
All investing involves risks and costs. No investment strategy (including asset allocation and diversification strategies) can ensure peace of mind, guarantee profit, or
protect against loss.
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TYPES OF RISK
Information About Risk
Risk is always involved in establishing and managing a portfolio. Your adviser will work with you to implement your
investment goals in a manner consistent with your tolerance for risk in your portfolio. The fundamental components
of “risk” are discussed below.
Different Investments Equal Different Returns
Three basic asset classes are available in which to invest in the securities markets: (1) stocks, (2) bonds, and (3)
cash or cash equivalents. Stocks historically have provided the greatest returns. During the 91-year period from
1926 to 2016, studies by Ibbotson Associates, documented in its book Stocks, Bond, Bills, and Inflation: 2016
Yearbook, show that Large Company stocks have provided investors an annualized return of 10.04% while Long-Term
Government Bonds have averaged only 5.53% and treasury bills, a cash equivalent, have averaged 3.38%. Over the
91-year period, after inflation, returns for investing in stocks amount to 6.94%, 2.56% for long-term U.S. government
bonds and 0.47% for U.S. Treasury Bills.
Three Kinds of Risk
Every investment strategy, even the “safest” ones, carry risk. Three distinct types of investment risk you should
consider in setting your investment objectives are capital risk, inflation risk, and liquidity risk. These three types of
risk affect these three asset classes: stocks, bonds, and cash, in different ways.
(1) Capital Risk
The risk of actually losing principal, or capital, is probably the biggest fear for most investors. All but the most
conservative investments experience fluctuations. Over short periods of time, volatile investments will sometimes
suffer a loss. When longer time periods are considered, however, these fluctuations often smooth out into eventual
gains. Capital risk is often referred to as volatility.
Within the three major asset classes, cash equivalents, as measured by U.S. Treasury Bills, carry the lowest risk.
According to the 91-year period of the Ibbotson Associates study, U.S. Treasury Bills experienced 1 year of negative
annual return, or 1.1% of the time. Stocks during the same period carried the highest risk, experiencing 24 years
of negative annual returns, or 26.4% of the time. Long-Term U.S. Government Bonds also are considered high-risk
because their value fluctuates with interest rate swings. U.S. Bonds also had negative returns 26.4% of the time in
the Ibbotson study.
Standard deviation, a statistical measure of volatility, is historically greater with stocks than with less volatile bonds
and U.S. Treasury Bills. Stocks had a standard deviation of 19.88 percentage points per year over the 91-year study.
This indicates a 67% likelihood that the market value could fluctuate as much as 19.88 percentage points up or
down in any one-year from the mean return. For long-term U.S. government bonds, the standard deviation was only
9.92 percentage points and 3.12 percentage points for Treasury Bills.
Capital risk is reduced substantially as the investor’s time horizon lengthens. Even with stocks, where the risk of
capital loss is much higher than for other asset classes, stocks have:
1. Never lost money during any of the 72 overlapping 20-year holding periods of the Ibbotson study.
2. Lost money in only 4 of the 82 overlapping 10-year holding periods, only 4.88% of the time.
3. Lost money in only 12 of the 87 overlapping 5-year holding periods, only 13.79% of the time.
Investments with short-term time horizons fare worse. With only a one-year time horizon, stocks have lost money
during 24 periods or 26.37% of the time. For most investors concerned with year-to-year returns, a portfolio comprised
only of stocks would represent an unacceptable degree of capital risk. Long-Term Government Bonds are also subject
to considerable volatility and carry a 26.37% statistical probability of a down year. Short-term capital risk can only be
fully hedged by securities that are virtually free from all risk of loss, such as Treasury Bills and Money Market Funds.
As one seeks to reduce volatility and capital risk, more Short-Term Fixed Income instruments or a longer time horizon
should be imposed on the portfolio.
Past performance is not a guarantee of future results.
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(2) Inflation Risk
Inflation seriously erodes purchasing power. Purchasing power indicates how much in goods and services your dollars
can buy, and when eroded by inflation, the value of your investment diminishes. When inflation averages its 19752016 average of 3.73% per year, a portfolio worth $500,000 at this time would be worth only about $345,344 on
the basis of purchasing power at the end of a 10-year period. As inflation cuts into the purchasing power of an
account, the investment must not only pursue absolute growth but attempt to grow faster than the rate of inflation
by a significant margin. Historically, the real return (after inflation) on stocks has been significantly larger than the
real return on Long-Term U.S. Government Bonds and Treasury Bills. The Ibbotson study shows that during the 91year period studied, $1 in Treasury Bills would have grown to only about $20.63 while inflation would have grown to
over $13.49. A $1 Long-Term Government Bond would have grown to about $134.35. Stocks in the same $1 amount
would have grown to about $6030.70. Inflation risk is usually not as much of a concern for short-term investors.
However, for most long-term investors, a portfolio should be structured to emphasize investments which have been
successful at beating inflation.
(3) Liquidity Risk
Liquidity risk is the risk of the investor’s inability to meet essential outlays. A portfolio with higher volatility will make
it more difficult for the investor to meet his/her specific funding needs at specific times. The investor’s time horizon
and withdrawal needs should be considered in terms of liquidity risk. If the investor has expected cash flow needs
from the portfolio, he or she risks selling assets when they are low. An investor who may need access to the funds in
the portfolio within a relatively short period of time or who will be taking regular withdrawals from his/her portfolio
may want to consider a less risky portfolio consisting more of Short-Term Fixed Income instruments and less of
volatile equity assets.
(4) Risk and Reward
If investors assume greater volatility, they also demand greater rewards and the prospect of a higher long-term rate
of return. Stocks, according to Ibbotson Associates, have subjected investors to the greatest risk and have yielded
the greatest returns. Treasury Bills, or cash, show the lowest chance of capital loss and the lowest returns. The astute
investor must, therefore, choose the level of risk to be assumed balanced against the level of return likely to be
received.
Within the three major asset classes: stocks, bonds, and cash, Matson Money manages portfolios using more
specific breakdowns of each asset class. For example, in the category of stocks, Matson Money Account Owners’
portfolios typically include equity funds invested in each of the following asset classes of U.S. Large stocks, U.S.
Small stocks, High Book-to-Market stocks, International stocks, and Emerging Markets stocks. In the category of
bonds, Matson Money includes bond funds of varying maturities in both the U.S. and international markets. Cash
equivalents in Account Owners’ portfolios include Money Market Funds invested in Fixed Income instruments of less
than one year maturities. The combination and allocation among these categories and asset classes give a portfolio
a risk/return profile based on the historical behavior of capital markets.
(5) Risk Reduction
One of Matson Money’s major functions is to allocate investments among the different asset classes to manage risk
more effectively. Effective risk management depends to a great extent upon effective asset allocation. The ideal is
to design the portfolio with investments in asset classes, which have behaved with certain characteristics, which will
not expose the investor to the most serious risk. The performance of the portfolio is based on the behavior of the
individual asset classes and the correlation between them. Matson Money attempts to reduce risk by allocating and
re-allocating assets in portfolios over time to take advantage of the diversification benefit of low correlations between
asset classes.
Your careful and knowledgeable choice of time horizon, risk tolerance, investment objectives, and decision on
withdrawal needs, coupled with your Matson Money adviser’s professional expertise, gives you access to Nobel Prize
winning methods of reducing risks associated with investing.
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Past performance is not a guarantee of future results.

EVALUATE YOUR INVESTMENT OBJECTIVE
Part I: Evaluating Your Time Horizon
Investors have different time periods called “time horizons.” The time horizon takes into consideration
the time frame needed for investment goals to be met. This is an important factor in determining the level
of risk you can reasonably assume. If you are subjected to circumstances that necessitate immediate
withdrawal of a major portion of your portfolio, it will reduce your time horizon, just as long-term investing
increases your time horizon.
Please indicate one of the following time horizons which best fits your financial needs:

q

a. Less than Three years

q

b. Three to Five years

q

c. Six to Nine years

q

d. Over Ten years

Part II: Assessing Your Risk Tolerance
Investors have different levels of tolerance for risk in their portfolios. The previous description of risk
discusses the potential for volatility in the portfolio and the possibility of capital loss, especially over shorter
time horizons.
Please indicate below the risk you feel you are able to tolerate in your investment portfolio:

q

a. Low Risk

q

b. Moderate Risk

q c. Medium to High Risk
q

d. High Risk
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PART III: Understanding the Investment Objectives

No one investment guarantees both the greatest returns and absolute protection from all risk. Matson Money recognizes that your two basic
goals are capital growth and preservation of capital. The four investment objectives below allow you to choose how much emphasis you
want placed on growth and how much on preservation of capital by reducing the risk of capital loss. Each involves a different approach to
managing your funds in order to reach your goal.
1. Fixed Income (100% Fixed Income)
This Objective is to minimize capital fluctuations while attempting to deliver a rate of return slightly in excess of inflation as measured by the
consumer price index (C.P.I.). The choice of this Objective indicates a realization that the client’s portfolio must stay slightly ahead of inflation
to make any real gains. While this approach is expected to provide the least amount of capital fluctuation, the possibility of negative returns
is not eliminated, only reduced. This approach does imply a substantial reduction of capital growth when compared to the stock market. This
Objective fits with a time horizon of less than three years.
2. Income and Growth (25% Equities / 75% Fixed Income)
This objective is to minimize capital fluctuations while attempting to deliver a rate of return in excess of inflation as measured by the
consumer price index (C.P.I.). The choice of this objective indicates a realization that the Account Owner’s portfolio must stay ahead of
inflation to make any real gains. While this approach is expected to provide the least amount of capital fluctuation, the possibility of negative
returns is not eliminated, only reduced. This approach does imply a substantial reduction of capital growth when compared to the stock
market. This objective fits with a time horizon of less than three years.
3. Balanced Growth (40% Equities / 60% Fixed Income)
This objective has two purposes: to preserve capital and to seek to obtain capital growth. Choosing this objective indicates a need for
a balance between capital preservation and long-term growth, and will result in Matson Money choosing more stable and less volatile
investment strategies than with the Long-Term Growth investment objective. Inherent in this position is that the likely earning potential
of your investment will be less than in the Aggressive Growth investment strategies, but this objective is also expected to be less volatile
over time while earning a premium above short-term rates. The risk of capital loss and negative returns cannot be eliminated, but with
this choice, your portfolio will be subjected to less capital risk than is characteristic of the stock market. While the rate of return cannot be
compared to the stock market, the investment manager will be expected to exceed the returns from Money Market Funds and three-month
Treasury Bills. To pursue these returns, no less than a full-market cycle of three to five years is required.
4. Balanced Growth (50% Equities / 50% Fixed Income)
This objective has two purposes: to preserve capital and to seek to obtain capital growth. Choosing this objective indicates a need for
a balance between capital preservation and long-term growth, and will result in Matson Money choosing more stable and less volatile
investment strategies than with the Long-Term Growth investment objective. Inherent in this position is that the likely earning potential
of your investment will be less than in the Aggressive Growth investment strategies, but this objective is also expected to be less volatile
over time while earning a premium above short-term rates. The risk of capital loss and negative returns cannot be eliminated, but with
this choice, your portfolio will be subjected to less capital risk than is characteristic of the stock market. While the rate of return cannot be
compared to the stock market, the investment manager will be expected to exceed the returns from Money Market Funds and three-month
Treasury Bills. To pursue these returns, no less than a full-market cycle of three to five years is required.
5. Balanced Growth (60% Equities / 40% Fixed Income)
This objective has two purposes: to preserve capital and to seek to obtain capital growth. Choosing this objective indicates a need for
a balance between capital preservation and long-term growth, and will result in Matson Money choosing more stable and less volatile
investment strategies than with the Long-Term Growth investment objective. Inherent in this position is that the likely earning potential
of your investment will be less than in the Aggressive Growth investment strategies, but this objective is also expected to be less volatile
over time while earning a premium above short-term rates. The risk of capital loss and negative returns cannot be eliminated, but with
this choice, your portfolio will be subjected to less capital risk than is characteristic of the stock market. While the rate of return cannot be
compared to the stock market, the investment manager will be expected to exceed the returns from Money Market Funds and three-month
Treasury Bills. To pursue these returns, no less than a full-market cycle of three to five years is required.
6. Long-Term Growth (75% Equities / 25% Fixed Income)
This objective seeks to provide a reasonably high rate of growth without the full degree of risk usually found in the stock market. The
primary goal is long-term capital growth while the secondary goal is preservation of capital. In order to pursue long-term capital growth, the
investor is expected to encounter greater volatility, including the risk of negative returns, will be encountered than with the choice of prior
Objectives. This objective does not, however, expose investors to the full capital risk of the stock market. Returns will not compare with the
stock market on a year to year basis, but are expected to be less volatile than stock market returns. On average six to nine years may be
required to provide the opportunity to pursue this objective. Annual withdrawals may not be appropriate with this objective due to the shortterm volatility of the stock market.
7. Long-Term Growth (85% Equities / 15% Fixed Income)
This objective seeks to provide a reasonably high rate of growth without the full degree of risk usually found in the stock market. The
primary goal is long-term capital growth while the secondary goal is preservation of capital. In order to pursue long-term capital growth, the
investor is expected to encounter greater volatility, including the risk of negative returns, will be encountered than with the choice of prior
Objectives. This objective does not, however, expose investors to the full capital risk of the stock market. Returns will not compare with the
stock market on a year to year basis, but are expected to be less volatile than stock market returns. On average six to nine years may be
required to provide the opportunity to pursue this objective. Annual withdrawals may not be appropriate with this objective due to the shortterm volatility of the stock market.
8. Aggressive Growth (95% Equities / 5% Fixed Income)
Since capital growth is the only goal in this Objective, the investor must also accept the high degree of risk inherent in the stock market.
This Objective seeks to provide the greatest growth potential of the five and exposes the client to the greatest degree of expected volatility.
Matson Money will focus the client’s portfolio in equity funds to help produce better long-term returns. This is a long-term investment strategy
of at least ten years. Annual withdrawals may not be appropriate with this Objective due to the short-term volatility of the stock market.
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Part IV: Choosing Your Investment Objective

Based upon my understanding of all four Matson Money Investment Objectives, I instruct Matson Money to manage my
portfolio in accordance with the following Objective:

SELECT
ONE

INVESTMENT
OBJECTIVE

q

Objective 1:
Fixed Income

TIME HORIZON

RISK

GOAL OF
OBJECTIVE

Less than Three years

Very low risk.
Low bond default risk.
Long-term investors
subject to inflation risk

Focus on capital preservation and
low volatility with goal of maintaining
purchasing power by meeting or
slightly exceeding inflation.

Less than Three years

Low risk.
Low equity risk and
capital risk.
Long-term investors
subject to inflation
risk.

Focus on capital preservation and
low volatility with goal of maintaining
purchasing power by exceeding
inflation.

Three to Five years

Moderate risk.
Medium equity risk
and capital risk.
Reduced inflation risk
due to strong equity
component.

Capital preservation with moderate
capital growth and significantly lower
volatility than long-term bonds or
stocks.

Three to Five years

Moderate risk.
Medium equity risk
and capital risk.
Reduced inflation risk
due to strong equity
component.

Capital preservation with moderate
capital growth and significantly lower
volatility than long-term bonds or
stocks.

Three to Five years

Moderate risk.
Medium equity risk
and capital risk.
Reduced inflation risk
due to strong equity
component.

Capital preservation with moderate
capital growth and significantly lower
volatility than long-term bonds or
stocks.

Six to Nine years

Medium to High risk.
Significant equity and
capital risk in shortterm. Low inflation risk
over long-term.

Long-term capital growth with lower
volatility than equities and long-term
bonds. Annual withdrawals may not
be appropriate.

Six to Nine years

Medium to High risk.
Significant equity and
capital risk in shortterm. Low inflation risk
over long-term.

Long-term capital growth with lower
volatility than equities and long-term
bonds. Annual withdrawals may not
be appropriate.

Over Ten years

High risk.
Full equity risk of
stocks diversified
across U.S. and
international markets.
Low inflation risk over
long-term.

Maximum long-term capital growth
with full equity allocation and little
emphasis on short term capital
preservation. Annual withdrawals
may not be appropriate.

Objective 2:

q

Income and Growth
(25% Equities /
75% Fixed Inc.)
Objective 3:

q

Balanced Growth
(40% Equities /
60% Fixed Inc.)
Objective 4:

q

Balanced Growth
(50% Equities /
50% Fixed Inc.)
Objective 5:

q

Balanced Growth
(60% Equities /
40% Fixed Inc.)
Objective 6:

q

Long-Term Growth
(75% Equities /
25% Fixed Inc.)
Objective 7:

q

Long-Term Growth
(85% Equities /
15% Fixed Inc.)
Objective 8:

q

Aggressive Growth
(95% Equities /
5% Fixed Inc.)
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INVESTMENT POLICY STATEMENT & CLIENT INFORMATION
Investment Objective: Income and Growth
Introduction
This Investment Policy Statement is being established by the clients named above and Matson Money, to conform
to the client’s investment objectives. The purpose of this statement is to clarify responsibilities and establish
guidelines and standards for the prudent investment of the client’s assets. In the process of identifying the
investment strategies to be used, these guidelines provide stability in the portfolio’s management. This
policy-driven approach reduces the client’s and investment manager’s propensity to act impulsively during
volatile markets. The policy furthermore provides parameters for the portfolio by setting standards for selecting
appropriate classes of assets. Finally, the Investment Policy Statement is a crucial tool for setting and establishing
expected portfolio performance standards and goals.
Investment Goals
The portfolio seeks to deliver capital preservation with some capital growth above inflation over the stated time
horizon. Risk of capital loss is of primary concern and thus short-term fixed income funds will be emphasized to
offset this risk. Additionally, risk of loss in purchasing power due to inflation is recognized and some equity
exposure and short-term volatility is acceptable to offset this risk.
Investment Policy Guidelines
A. Modern Portfolio Theory will form the basis of the investment philosophy. Offsetting correlation of asset
classes will be applied to reduce risk when possible. Matson Money may from time to time make moderate
adjustments to the portfolio’s allocation as it applies new research, asset class correlations change, or new asset
classes become available. All transactions undertaken shall be for the sole interest of the client. The investments
shall be diversified in commingled vehicles so as to minimize the risk of large losses, unless under the
circumstances it is clearly prudent not to do so.
B. Time Horizon for portfolio evaluation and performance measurement is one to three years to encompass
more than one year of a market cycle.
C. Risk Measures for capital risk, inflation risk, and liquidity risk will be: 1) standard deviation as compared to
the standard deviation of the S&P 500 and Barclay’s Government/Corporate Bond Index, 2) return in excess of
inflation, and 3) return in excess of withdrawals.
D. Market Return in appropriate asset categories will be the goal rate for the investments in the portfolio. For the
portfolio, a goal rate of three percent over inflation is acceptable over the time horizon stated herein. The portfolio
will therefore take appropriate risk commensurate with achieving this goal. Client acknowledges the substantial
and conclusive research in the field of efficient markets and hereby establishes market return as the appropriate
long-term goal in all asset categories. The client furthermore acknowledges the futility of short-term trading as
embodied by “stock picking” and “market timing.”
E. Types of Assets will include the use of commingled vehicles, usually mutual funds. The equity funds will be
diversified across large-and-small company stocks domestically and internationally with an emphasis on high
book-to-market stocks. The fixed income funds will emphasize short-term maturities, but may have exposure to
intermediate term maturity and global fixed income instruments. The overall portfolio will stress international
diversification both in stock and bond asset classes. Thus, while the equity funds of the overall portfolio may still
be weighted in favor of large company stocks, the portfolio’s investments in small-company stock funds may be
greater than their proportion of world equity markets. With the exception of previously purchased assets, new
assets will meet the criteria of readily marketable securities.
F. Weighting of asset classes will generally contain 25 percent equity and 75 percent debt, fixed, or money
market funds. These weightings are guidelines and actual percentages may vary within reasonable parameters.
G. Exceptions may be necessary for the client’s previously purchased partnerships or similarly non-liquid
investments. These investments may not conform to this present investment policy; however, liquidation may be
impossible or inappropriate at the present time.
H. Rebalancing techniques will be employed to establish target percentages in each investment category and
acceptable deviation from targets will be set. Matson Money will seek to rebalance this portfolio in a low cost
fashion.
I. Money Market Funds or short-term instruments will comprise up to 2 percent of the portfolio’s assets for
portfolio liquidity and diversification.
J. Restrictions on the portfolio include no derivatives, short sales, or margin transactions.
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MATSON MONEY

Annualized Compound Returns (%)

INCOME & GROWTH STRATEGY
Income & Growth Gross of Fees

Income & Growth Net of Fees

4.65%

4.50%

4.77%

2.01%

3 Years

3.79%

4.15%

3.25%

2.56%

2.13%

This objective of the Income and Growth
Portfolio investment strategy is to minimize
capital fluctuations while attempting to
deliver a rate of return in excess of inflation
as measured by the consumer price index
(C.P.I.). The choice of this objective indicates
a realization that the client’s portfolio must
stay ahead of inflation to make any real gains.
While this approach is expected to provide
the least amount of capital fluctuation,
the possibility of negative returns is not
eliminated, only sought to be reduced. This
approach does imply a substantial reduction
of capital growth when compared to the
stock market. This objective fits with a
time horizon of less than three years.

1 Year

4.28%

3.65%

3.77%

3.20%

4.10%

75% Fixed Income

5.92%

5.38%

5.17%

7.5%
Int’l Equity

Investment Objective

Income & Growth Benchmark

6.54%

25% EQUITY • 75% FIXED INCOME
17.5%
Domestic
Equity

All data as of 12/31/17

5 Years

10 Years

ASSETS UNDER MANAGEMENT

Since Inception

Std Dev

MATSON MONEY INCOME &
GROWTH STYLE

as of 12/31/17

STANDARD

TOTAL AUM:

Money Market
Two-Year Fixed Income
Two-Year Global Fixed Income*
Intermediate Gov’t*
U.S. Small Cap Value
U.S. Large Company
Int’l Small Cap Value
Int’l Large Cap
Emerging Markets Value*
Inflation Protected Securities

$8.657 Billion

TOTAL CLIENTS:
32,653

TOTAL INCOME AND GROWTH
OBJECTIVE:
$441 Million
Portfolio Inception: October 1, 1992

One-Year Fixed Income
Five-Year Gov’t
Intermediate Credit*
1-3 yr Credit *
U.S. Micro Cap*
U.S. Small Cap
U.S. Large Cap Value
Int’l Small Company*
Int’l Large Cap Value
Emerging Markets Small Cap*
Emerging Markets

*Matson Fund Platform Only
Growth of $100k Since Inception October 1, 1992

$450,000.00

$400,000.00

$350,000.00

$300,000.00

$250,000.00

$200,000.00

$150,000.00

$100,000.00

All investing involves risk and costs. Your adviser can provide you with more information about the
risks and costs associated with specific programs. No investment strategy (including asset allocation
and diversification strategies) can ensure peace of mind, assure profit, or protect against loss.
This booklet is based on the views of Matson Money, Inc. Other persons may analyze investing from
a different perspective. Nothing included herein is intended to infer that the approach to investing
espoused in this booklet will assure any particular results.
See accompanying GIPS report for disclosures and additional information, including
benchmark information. This page must be accompanied with GIPS reports and disclosures.
Portfolio characteristics is included as supplemental information to the GIPS disclosure page.
Past performance is not to be construed as a guarantee of future performance.

Income & Growth Gross of Fees (Qtrly)

Apr-17

Oct-15

Oct-16

Apr-15

Apr-16

Oct-14

Oct-13

Apr-13

Apr-14

Oct-11

Oct-12

Apr-12

Apr-11

Oct-10

Apr-10

Oct-09

Apr-09

Oct-07

Income & Growth Net of Fees (Qtrly)

Oct-08

Apr-07

Apr-08

Oct-05

Oct-06

Apr-05

Apr-06

Oct-04

Oct-03

Apr-03

Apr-04

Oct-01

Oct-02

Apr-02

Apr-01

Oct-00

Apr-00

Oct-98

Oct-99

Apr-99

Oct-97

Apr-97

Apr-98

Oct-95

Oct-96

Apr-96

Apr-95

Oct-93

Oct-94

Apr-94

Oct-92

$Apr-93

These accounts are invested in various mutual funds according to the objective of the management
style and rebalanced periodically. Actual results of accounts under Matson Money’s management
may have been materially different from results shown herein because of differences in the inception
date of the account and restrictions. Net of fee results are time-weighted and dollar-weighted and are
net of transaction costs, investment advisory fees, and any custodial fees which may have been paid.
Gross of fee results are time-weighted and dollar-weighted and are net of transaction costs and any
custodial fees which may have been paid. Performance results assume reinvestment of dividends and
income plus capital appreciation. Past performance is not to be construed as a guarantee of future
performance. Actual Matson Money Investment Performance for the Income and Growth portfolio
for the year of 1992 is only for the period of October 1, 1992 to December 31, 1992.

Oct-17
Dec-17

$50,000.00

Income & Growth Benchmark(Qtrly)

PORTFOLIO CHARACTERISTICS*
Portfolio Time Horizon				<3 years
Number of Unique Holdings in Funds
		
17,705
2017 Dividends Distributed by Funds			
1.16%
2017 Short-Term Gains Distributed by Funds		
0.01%
2017 Long-Term Gains Distributed by Funds		
0.62%
Portfolio Weighted Expense Ratio2			0.78%
Unique Holdings based upon data obtained from DFA for each underlying mutual fund *Matson Money Fund Platform
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45 Total Countries

*As of
*As12/31/2017
of 12/31/2016

Inflation Protected Securities 3.65%

Cash 2%

This chart illustrates the diversification of Matson’s Income Growth Portfolio, a 25-75% diversified asset allocation portfolio actually offered and managed by Matson Money, Inc. Each asset class is
represented either by segments of a family of mutual funds managed and sponsored by Matson Money or by an unaffiliated money market sweep account. Each Matson Money mutual fund invests
in shares of other mutual funds for the purpose of optimizing portfolio diversification. The unique holdings identified above are a result of investing in several different mutual funds. Your assets will be
invested in accordance with your investment policy statement and no representation is made that your portfolio will match the asset allocation illustrated here. No investment strategy (including asset
allocation and diversification) can ensure investing peace of mind, guarantee profit or protect against loss.

21 Distinct Asset Categories*

One Year Fixed Income
10.95%

International Small Value 3%

International Large Value 2.25%

Emerging Markets Value 0.37%

Emerging Markets Small Cap 0.37%

Emerging Markets 0.39%

International Large Cap 0.38%

US Large Cap 2.63%

International Small Cap 0.75%

US Small Cap Value 4.38%

US Small Cap 2.63%

US Micro Cap 2.63%

US Large Cap Value 5.25%

Five Year Global Fixed Income 18.25%

Two Year Global Fixed
Income 10.95%

17,705 Unique Holdings

Five Year Government 2.92%

1-3 yr Credit 17.52%

Intermediate Credit
4.38%

Intermediate Government 4.38%

®

Income and 25%
GrowthEq/75% Fi
Matson Money Income Growth Portfolio

INCOME & GROWTH COMPOSITE

PERFORMANCE FOR 1997 TO 2017

Composite Assets

Annual Performance Results
PERFORMANCE
FOR 1997 TO 2014

Year End

Total Firm
Assets
(millions)

USD
(millions)

Number of
Accounts

2017

$8,657

$441

3,928

2.13%

5.17%

2016
2015

$7,061
$6,169

$413
$406

3,879
3,925

2.29%
2.25%

2014

$5,953

$408

3,811

2013
2012
2011
2010
2009
2008
2007
2006
2005
2004
2003
2002
2001
2000
1999
1998
1997

$5,020
$3,599
$3,026
$2,904
$2,407
$1,922
$2,579
$2,180
$1,504
$1,043
$709
$475
$482
$432
$403
$332
$315

$394
$310
$251
$192
$100
$46
$28
$27
$21
$20
$12
$10
$5
$5
$7
$6
$12

3,404
2,851
2,349
1,720
937
479
297
283
253
217
147
104
56
53
64
36
22

% of
Composite Gross Composite Net
Non-Fee-Paying

Benchmark

Composite
Dispersion

4.10%

6.54%

0.28%

5.32%
-0.78%

4.22%
-1.82%

4.08%
0.78%

0.87%
0.71%

2.55%

1.52%

0.45%

3.64%

0.17%

2.45%
1.67%
1.14%
1.35%
1.07%
0.42%
0.02%
0.28%
0.31%
0.45%
0.00%
0.00%
0.00%
0.02%
0.39%
0.00%
0.00%

7.24%
6.10%
0.19%
7.38%
9.29%
-7.78%
5.17%
8.60%
3.66%
6.36%
11.84%
1.79%
3.57%
4.72%
7.19%
7.85%
8.95%

6.06%
4.87%
-1.01%
6.00%
7.80%
-9.33%
3.40%
6.62%
1.68%
4.40%
9.85%
0.04%
1.79%
2.93%
5.83%
6.30%
7.42%

6.48%
6.69%
3.12%
8.00%
10.59%
-7.34%
6.76%
7.94%
3.19%
5.91%
11.44%
1.47%
3.60%
4.61%
6.40%
11.50%
10.98%

0.41%
0.82%
0.23%
0.52%
0.78%
0.59%
0.39%
0.65%
0.28%
0.49%
1.06%
0.77%
0.26%
0.65%
0.71%
1.51%
0.73%

Income & Growth Composite contains all discretionary Income and Growth accounts that invest primarily in fixed income, are low risk, and have a time horizon of three years or less. For comparison
purposes the composite is measured against a blend of the following indices; 65% Barclays Intermediate Government Credit Bond Index (1-10 year), 10% One Month T-Bills, 12.5% Standard & Poors 500
Index, 5% Russell 2000 Index, 7.5% MSCI EAFE Index (net div), calculated monthly, prior to 2009 the benchmark was calculated quarterly. Prior to June 30, 1996, the composite was measured against a
different blend of indices, which was changed to more accurately represent the composite strategy. Additional information regarding the previous blended benchmark is available upon request. Beginning
January 1, 1999, the minimum account size for this composite is $1000. Prior to 1999, the number of accounts included in the composite is reported as the number of client relationships. A client relationship
may be comprised of multiple portfolios. From 1999 forward, the number of accounts reflects the total number of separate portfolios.
Matson Money, Inc. (“Matson”) is an independent SEC registered investment adviser. Matson Money is comprised of a bundled company retirement account platform and a standard fee only money
management platform. The firm maintains a complete list and description of composites, which is available upon request.
Matson Money, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. The firm was been
independently verified for the periods October 1, 1991 through June 30, 1996 by Berge & Company CPAs. Matson Money, Inc. has been independently verified by ACA Performance Services, LLC (“ACA”)
from January 1, 2017 through December 31, 2017 and by Ashland Partners & Company, LLP (“Ashland”) for the periods from January 1, 1999 through December 31, 2016. (ACA acquired Ashland’s GIPS
verification and performance practice effective June 2017.)
Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed
to calculate and present performance in compliance with the GIPS standards. The Income & Growth Composite has been examined for the periods January 1, 1999 through December 31, 2017. The
verification and performance examination reports are available upon request.
Results are based on fully discretionary accounts under management, including those accounts no longer with the firm. Beginning July, 1, 2002, composite policy requires the temporary removal of any
portfolio incurring a client initiated significant cash inflow or outflow of 50% of portfolio’s beginning asset value. The temporary removal of such an account occurs at the beginning of the month in which the
significant cash flow occurs and the account re-enters the composite the month after the cash flow. Additional information regarding the treatment of significant cash flows is available upon request. Past
performance is not indicative of future results.
The U.S. Dollar is the currency used to express performance. Returns are presented gross and net of management fees and include the reinvestment of all income. Net of fee performance was calculated
using actual management fees. In addition to management fees and transaction costs, net of fee returns have been reduced by asset based custodial fees and other administrative fees. The annual
composite dispersion presented is an asset-weighted standard deviation calculated for the accounts in the composite the entire year. Policies for valuing portfolios, calculating performance, and preparing
compliant presentations are available upon request.
The investment management fee schedule, under the private account asset allocation program, for the composite is 2% on the first $500 thousand, 1% on the next $500 thousand, 0.75% on the next $3
million, and 0.50% on the remainder. The investment management fee schedule, under the Matson fund program, for the composite is in the range of 1.40% to 0.25%, of which Matson Money receives
none of this fee under this program. Actual investment advisory fees incurred by clients may vary.
Matson Money, Inc. changed its name from Abundance Technologies in December 2009. Furthermore, Abundance Technologies, Inc. changed its name from Matrix Asset Allocation in September 2001.
Matson Money’s valuation policy materially differs from the recommended hierarchy in the GIPS Valuation Principles.
The Income & Growth Composite was created October 1, 1992.
The 2017 three year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of Fees were 2.54% and 2.55% compared to the benchmarks standard deviation of 2.60%.
The 2016 three year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of Fees were 2.96% and 2.99% compared to the benchmarks standard deviation of 2.96%.
The 2015 three year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of Fees were 3.04% and 2.98% compared to the benchmarks standard deviation of 3.14%.
The 2014 three year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of Fees were 3.12% and 3.11% compared to the benchmarks standard deviation of
3.04%. The 2013 three year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of Fees were 3.84% and 3.69% compared to the benchmarks standard deviation
of 3.69%. The 2012 three year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of Fees were 4.62% and 4.50% compared to the benchmarks standard
deviation of 4.11%. The 2011 three year annualized standard deviation for the Income and Growth Composite Gross of Fees and Net Of Fees were 6.08% and 6.00% compared to the benchmarks
standard deviation of 5.55%.
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Investment Objective: Balanced Growth
Introduction
This Investment Policy Statement is being established by the clients named above and Matson Money to conform
to the client’s investment objectives. The purpose of this statement is to clarify responsibilities and establish
guidelines and standards for the prudent investment of the client’s assets. In the process of identifying the
investment strategies to be used, these guidelines provide stability in the portfolio’s management. This policydriven approach reduces the client’s and investment manager’s propensity to act impulsively during volatile
markets. The policy furthermore provides parameters for the portfolio by setting standards for selecting
appropriate classes of assets. Finally, the Investment Policy Statement is a crucial tool for setting and establishing
expected portfolio performance standards and goals.
Investment Goals
The portfolio seeks to deliver capital preservation with some capital growth above inflation over the stated time
horizon. Risk of capital loss is of primary concern and thus short-term fixed income funds will be used to offset
this risk. Additionally, risk of loss in purchasing power due to inflation is recognized and moderate equity exposure
and short-term volatility is acceptable to offset this risk.
Investment Policy Guidelines
A. Modern Portfolio Theory will form the basis of the investment philosophy. Offsetting correlation of asset
classes will be applied to reduce risk when possible. Matson Money may, from time to time, make moderate
adjustments to the portfolio’s allocation as it applies new research, asset class correlations change, or new asset
classes become available. All transactions undertaken must be for the sole interest of the Account Owner. The
investments shall be diversified in commingled vehicles so as to minimize the risk of large losses, unless under
the circumstances it is clearly prudent not to do so.
B. Time Horizon for portfolio evaluation and performance measurement is three to five years to encompass at
least one market cycle.
C. Risk Measures for capital risk, inflation risk, and liquidity risk will be, 1) standard deviation as compared to
the standard deviation of the S&P 500 and Shearson Lehman Government/Corporate Bond Index, 2) return in
excess of inflation, and 3) return in excess of withdrawals.
D. Market Return in appropriate asset categories will be the goal rate for the investments in the portfolio. For the
portfolio, a goal rate of five percent over inflation is acceptable over the time horizon stated herein. The portfolio
will therefore take appropriate risk commensurate with achieving this goal. Account Owner acknowledges the
substantial and conclusive research in the field of efficient markets and hereby establishes market return as the
appropriate long-term goal in all asset categories. The Account Owner furthermore acknowledges the futility of
short-term trading as embodied by “stock picking” and “market timing.”
E. Types of Assets will include the use of commingled vehicles, usually mutual funds. The equity funds will be
diversified across large-and-small company stocks domestically and internationally with an emphasis on high
book to market stocks. The fixed income funds will emphasize short-term maturities, but may have exposure to
intermediate term maturity and global fixed income instruments. The overall portfolio will stress international
diversification both in stock and bond asset classes. Thus, while the equity funds of the overall portfolio may still
be weighted in favor of large company stocks, the portfolio’s investments in small-company stock funds may be
greater than their proportion of world equity markets. With the exception of previously purchased assets, new
assets will meet the criteria of readily marketable securities.
F. Weighting of asset classes will generally contain 40 percent equity and 60 percent debt, fixed, or money
market funds. These weightings are guidelines and actual percentages may vary within reasonable parameters.
G. Exceptions may be necessary for the Account Owner’s previously purchased partnerships or similarly nonliquid investments. These investments may not conform to this present investment policy; however, liquidation
may be impossible or inappropriate at the present time.
H. Rebalancing techniques will be employed to establish target percentages in each investment category and
acceptable deviation from targets will be set. Matson Money will seek to rebalance this portfolio in a low cost
fashion.
I. Money Market Funds or short-term instruments will comprise approximately 2 percent of the portfolio’s assets
for portfolio liquidity and diversification.
J. Restrictions on the portfolio include no derivatives, short sales, or margin transactions.
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MATSON MONEY

Annualized Compound Returns (%)

BALANCED GROWTH STRATEGY

20%
Int’l Equity

7.72%

8.68%

8.91%

ASSETS UNDER MANAGEMENT

6.28%

10 Years

5.53%

7.15%

Past performance is not to be construed as a guarantee of future performance.

3.43%

Portfolio characteristics is included as supplemental information to the GIPS
disclosure page.

5 Years

5.22%

See accompanying GIPS report for disclosures and additional information, including
benchmark information. This page must be accompanied with GIPS reports and
disclosures.

4.69%

This booklet is based on the views of Matson Money, Inc. Other persons may analyze
investing from a different perspective. Nothing included herein is intended to infer that the
approach to investing espoused in this booklet will assure any particular results.

Balanced Growth Benchmark

7.43%

All investing involves risk and costs. Your adviser can provide you with more information
about the risks and costs associated with specific programs. No investment strategy
(including asset allocation and diversification strategies) can ensure peace of mind, assure
profit, or protect against loss.

3 Years

5.71%

Since Inception

Std Dev

MATSON MONEY BALANCED
GROWTH STYLE

as of 12/31/17

STANDARD

TOTAL AUM:

Money Market
Two-Year Fixed Income
Two-Year Global Fixed Income*
Intermediate Gov’t*
U.S. Small Cap Value
U.S. Large Company
Int’l Small Cap Value
Int’l Large Cap
Emerging Markets Value*
Inflation Protected Securities

$8.657 Billion

TOTAL CLIENTS:
32,653

TOTAL BALANCED
GROWTH OBJECTIVE:

$3.98 Billion
Portfolio Inception: October 1, 1991

One-Year Fixed Income
Five-Year Gov’t
Intermediate Credit*
1-3 yr Credit *
U.S. Micro Cap*
U.S. Small Cap
U.S. Large Cap Value
Int’l Small Company*
Int’l Large Cap Value
Emerging Markets Small Cap*
Emerging Markets

*Matson Fund Platform Only
Growth of $100k Since Inception October 1, 1991
$700,000.00

$600,000.00

$500,000.00

$400,000.00

$300,000.00

$200,000.00

Balanced Growth Gross of Fees (Qtrly)

Apr-17

Oct-15

Oct-16

Apr-15

Apr-16

Oct-13

Oct-14

Apr-14

Apr-13

Oct-11

Oct-12

Apr-11

Apr-12

Oct-10

Apr-10

Oct-09

Apr-09

Oct-07

Oct-08

Apr-07

Balanced Growth Net of Fees (Qtrly)

Apr-08

Oct-05

Oct-06

Apr-05

Apr-06

Oct-03

Oct-04

Apr-03

Apr-04

Oct-01

Oct-02

Apr-01

Apr-02

Oct-99

Oct-00

Apr-00

Apr-99

Oct-97

Oct-98

Apr-97

Apr-98

Oct-96

Oct-95

Apr-95

Apr-96

Oct-93

Oct-94

Apr-93

Apr-94

Oct-91

Oct-92

$-

Oct-17
Dec-17

$100,000.00

Apr-92

These accounts are invested in various mutual funds according to the objective of the
management style and rebalanced periodically. Actual results of accounts under Matson
Money’s management may have been materially different from results shown herein because
of differences in the inception date of the account and restrictions. Net of fee results are timeweighted and dollar-weighted and are net of transaction costs, investment advisory fees,
and any custodial fees which may have been paid. Gross of fee results are time-weighted
and dollar-weighted and are net of transaction costs and any custodial fees which may have
been paid. Performance results assume reinvestment of dividends and income plus capital
appreciation. Past performance is not to be construed as a guarantee of future performance.
Actual Matson Money Investment Performance for the Balanced Growth Portfolio for the
year of 1991 is only for the period of October 1, 1991 to December 31, 1991.

6.81%

This Balanced Growth Portfolio has two
objectives: to preserve capital and to seek to
obtain capital growth. Choosing this objective
for your investments indicates a need for a
balance between capital preservation and
long-term growth. This objective is expected
to result in more stable and less volatile
investment strategies than with the choice of
a longer-term growth investment objective.
Inherent in this position is that the earning
potential of your investment will likely be
less than the Growth or Aggressive Growth
Portfolio investment strategies, but this
objective is expected to be less volatile over
time while providing the opportunity to earn
a premium above short-term rates. The risk
of capital loss and negative returns cannot
be eliminated, but with this choice your
portfolio is expected to be subjected to less
capital risk than is characteristic of the stock
market. While the rate of return cannot be
compared to the stock market, the investment
manager will be expected to exceed the
returns from money market funds and threemonth Treasury Bills. To attempt to achieve
these returns, no less than a full market cycle
of three to five years is generally required.

4.76%

Investment Objective

1 Year

6.49%

5.82%

50% Fixed Income

Balanced Growth Net of Fees

9.59%

10.67%

30%
Domestic
Equity

Balanced Growth Gross of Fees
12.28%

50% EQUITY • 50% FIXED INCOME

All data as of 12/31/17

Balanced Growth Benchmark(Qtrly)

PORTFOLIO CHARACTERISTICS*
Portfolio Time Horizon				3–5 years
Number of Unique Holdings in Funds
		
17,705
2017 Dividends Distributed by Funds			
1.31%
2017 Short-Term Gains Distributed by Funds		
0.01%
2017 Long-Term Gains Distributed by Funds		
1.06%
Portfolio Weighted Expense Ratio2			0.83%
Unique Holdings based upon data obtained from DFA for each underlying mutual fund *Matson Money Fund Platform
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International
Small Value 6%

US Large Cap
Value 7.50%

US Micro Cap 3.75%

21 Distinct Asset Categories*

*As of *As
12/31/2017
of 12/31/2016

45 Total Countries

US Small Cap Value 6.25%

US Small Cap 3.75%

Five Year Global Fixed
Income 14.50%

Intermediate Government
3.48%

Intermediate Credit 3.48%

This chart illustrates the diversification of Matson’s Balanced Growth Portfolio, a 40-60% diversified asset allocation portfolio actually offered and managed by Matson Money, Inc. Each asset class is
represented either by segments of a family of mutual funds managed and sponsored by Matson Money or by an unaffiliated money market sweep account. Each Matson Money mutual fund invests
in shares of other mutual funds for the purpose of optimizing portfolio diversification. The unique holdings identified above are a result of investing in several different mutual funds. Your assets will be
invested in accordance with your investment policy statement and no representation is made that your portfolio will match the asset allocation illustrated here. No investment strategy (including asset
allocation and diversification) can ensure investing peace of mind, guarantee profit or protect against loss.

17,705 Unique Holdings

Emerging Markets Small Cap 0.73%
Emerging Markets 0.79%
International Small Cap 1.50%

1-3 yr Credit 13.92%

US Large Cap 3.75%

One Year Fixed Income
8.70%

International Large Value
4.50%
Emerging Markets Value 0.73%

International Large Cap
0.75%

Cash 2%

Inflation Protected
Securities 2.90%

Two Year Global Fixed
Income 8.70%

Five Year Government
2.32%

®

Matson Money Balanced Growth Portfolio 40% Eq/60% Fi
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1-3 yr Credit 11.52%

21 Distinct Asset Categories*

*As of 12/31/2016

45 Total Countries

Cash 2%
Inflation Protected Securities 2.40%

*As of 12/31/2017

Emerging Markets Value 0.98%

International Large Cap 1%

International Small Value
8%

International Large Value 6%

Emerging Markets Small Cap 0.98%

Emerging Markets 1.05%

International Small Cap 2%

This chart illustrates the diversification of Matson’s Balanced Growth Portfolio, a 50-50% diversified asset allocation portfolio actually offered and managed by Matson Money, Inc. Each asset class is
represented either by segments of a family of mutual funds managed and sponsored by Matson Money or by an unaffiliated money market sweep account. Each Matson Money mutual fund invests in
shares of other mutual funds for the purpose of optimizing portfolio diversification. The unique holdings identified above are a result of investing in several different mutual funds. Your assets will be
invested in accordance with your investment policy statement and no representation is made that your portfolio will match the asset allocation illustrated here. No investment strategy (including asset
allocation and diversification) can ensure investing peace of mind, guarantee profit or protect against loss.

17,705 Unique Holdings

Two Year
Global Fixed
Income
7.20%

Intermediate Credit 2.88%

US Large Cap
4.50%

US Large Cap Value 9%

US Small Cap Value
7.50%

One Year Fixed
Income 7.20%

US Small
Cap
US Micro
4.50%
Cap
4.50%

Five Year Global Fixed Income 12%

Five Year Government 1.92%

Intermediate
Government
2.88%

®

Matson Money Balanced Growth Portfolio 50% Eq / 50% Fi
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*As of*As
12/31/2017
of 12/31/2016

45 Total Countries

Inflation Protected Securities
1.90%

Cash 2%

International Large Cap 1.30%

Emerging Markets Value
1.27%

Emerging Markets
Small Cap 1.27%

Emerging Markets 1.37%

International Small Cap 2.60%

This chart illustrates the diversification of Matson’s Balanced Growth Portfolio, a 60-40% diversified asset allocation portfolio actually offered and managed by Matson Money, Inc. Each asset class is
represented either by segments of a family of mutual funds managed and sponsored by Matson Money or by an unaffiliated money market sweep account. Each Matson Money mutual fund invests
in shares of other mutual funds for the purpose of optimizing portfolio diversification. The unique holdings identified above are a result of investing in several different mutual funds. Your assets will be
invested in accordance with your investment policy statement and no representation is made that your portfolio will match the asset allocation illustrated here. No investment strategy (including asset
allocation and diversification) can ensure investing peace of mind, guarantee profit or protect against loss.

17,705 Unique Holdings

Two Year Global Fixed Income
5.70%

One Year
Fixed
Income
5.70%

International Small Value
10.40%

International Large Value
7.80%

21 Distinct Asset Categories*

1-3 yr Credit 9.12%

Five Year Government 1.52%

Intermediate
Credit 2.28%

Intermediate
Government
2.28%

Five Year Global Fixed Income
9.50%

US Large Cap
5.10%

US Small Cap Value
8.50%
US Small
Cap
5.10%
US Large Cap Value
US Micro
10.20%
Cap
5.10%

Matson Money Balanced Growth Portfolio 60% Eq / 40% Fi
®

'60/40

BALANCED GROWTH COMPOSITE
Year End

Total Firm
Assets
(millions)

PERFORMANCE FOR 1997 TO 2017

Composite Assets
USD
(millions)

Number of
Accounts

Annual Performance Results
% of
Composite Gross Composite Net
Non-Fee-Paying

Benchmark

Composite
Dispersion

2017

$8,657

$3,981

24,777

1.42%

10.67%

9.59%

12.27%

1.26%

2016
2015
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005
2004
2003
2002
2001
2000
1999
1998
1997

$7,061
$6,169
$5,953
$5,020
$3,599
$3,026
$2,904
$2,407
$1,922
$2,579
$2,180
$1,504
$1,043
$709
$475
$482
$432
$403
$332
$315

$3,248
$2,852
$2,692
$2,149
$1,444
$1,161
$977
$640
$504
$595
$517
$379
$272
$204
$131
$128
$114
$111
$70
$75

22,342
21,261
19,361
15,431
11,844
10,063
7,877
5,409
4,678
3,972
3,321
2,567
1,793
1,426
1,244
1,035
949
965
375
305

1.36%
1.25%
1.39%
1.46%
1.19%
1.18%
1.09%
0.26%
0.86%
0.32%
0.13%
0.36%
0.05%
0.06%
0.34%
0.00%
0.00%
0.00%
0.24%
0.00%

9.05%
-1.82%
1.32%
15.81%
10.71%
-3.57%
11.91%
19.03%
-20.01%
5.91%
13.94%
7.68%
12.52%
24.04%
-2.62%
2.37%
2.02%
12.24%
7.61%
9.13%

7.95%
-2.82%
0.25%
14.53%
9.40%
-4.77%
10.44%
17.27%
-21.32%
4.20%
12.07%
5.88%
10.73%
21.93%
-4.27%
0.64%
0.31%
10.29%
5.69%
7.15%

5.86%
1.61%
3.49%
14.47%
10.27%
-0.44%
11.88%
17.93%
-19.73%
5.25%
11.27%
6.29%
10.34%
21.63%
-4.78%
-1.08%
0.12%
11.29%
12.34%
8.97%

0.94%
0.33%
0.33%
1.82%
1.15%
0.80%
1.03%
0.97%
0.96%
0.73%
0.62%
0.52%
0.92%
1.24%
0.97%
0.50%
1.04%
2.07%
0.83%
0.39%

Balanced Growth Composite contains all discretionary Balanced Growth accounts that invest primarily in a balanced strategy, are moderate risk, and have a time horizon of three to five
years. For comparison purposes the composite is measured against a blend of the following indices; 40% Barclays Intermediate Government Credit Bond Index (1-10 year), 10% One
Month T-Bills, 20% Standard & Poor’s 500 Index, 10% Russell 2000 Index, 7.5% MSCI EAFE Index (net div), 12.5% MSCI EAFE Small Cap Index, calculated monthly, prior to 2009 the
benchmark was calculated quarterly. Prior to January 1, 2010 the composite benchmark exposure to MSCI EAFE Small Cap Index was represented by the price only index. Prior to June
30, 1996, the composite was measured against a different blend of indices, which was changed to more accurately represent the composite strategy. Additional information regarding the
previous blended benchmark is available upon request. Beginning January 1, 1999, the minimum account size for this composite is $1000. Prior to 1999, the number of accounts included
in the composite is reported as the number of client relationships. A client relationship may be comprised of multiple portfolios. From 1999 forward, the number of accounts reflects the total
number of separate portfolios.
Matson Money, Inc. (“Matson”) is an independent SEC registered investment adviser. Matson Money is comprised of a bundled company retirement account platform and a standard fee
only money management platform. The firm maintains a complete list and description of composites, which is available upon request.
Matson Money, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards.
The firm has been independently verified for the periods October 1, 1991 through June 30, 1996 by Berge & Company CPAs. Matson Money, Inc. has been independently verified by ACA
Performance Services, LLC (“ACA”) from January 1, 2017 through December 31, 2017 and by Ashland Partners & Company, LLP (“Ashland”) for the periods from January 1, 1999 through
December 31, 2016. (ACA acquired Ashland’s GIPS verification and performance practice effective June 2017.)
.
Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures
are designed to calculate and present performance in compliance with the GIPS standards. The Balanced Growth Composite has been examined for the periods January 1, 1999 through
December 31, 2017. The verification and performance examination reports are available upon request.
Results are based on fully discretionary accounts under management, including those accounts no longer with the firm. Beginning July, 1, 2002, composite policy requires the temporary
removal of any portfolio incurring a client initiated significant cash inflow or outflow of 50% of portfolio’s beginning asset value. The temporary removal of such an account occurs at the
beginning of the month in which the significant cash flow occurs and the account re-enters the composite the month after the cash flow. Additional information regarding the treatment of
significant cash flows is available upon request. Past performance is not indicative of future results.
The U.S. Dollar is the currency used to express performance. Returns are presented gross and net of management fees and include the reinvestment of all income. Net of fee performance
was calculated using actual management fees. In addition to management fees and transaction costs, net of fee returns have been reduced by asset based custodial fees and other
administrative fees. The annual composite dispersion presented is an asset-weighted standard deviation calculated for the accounts in the composite the entire year. Policies for valuing
portfolios, calculating performance, and preparing compliant presentations are available upon request.
The investment management fee schedule, under the private account asset allocation program, for the composite is 2% on the first $500 thousand, 1% on the next $500 thousand, 0.75%
on the next $3 million, and 0.50% on the remainder. The investment management fee schedule, under the Matson fund program, for the composite is in the range of 1.40% to 0.25%, of
which Matson Money receives none of this fee under this program. Actual investment advisory fees incurred by clients may vary.
Matson Money, Inc. changed its name from Abundance Technologies in December 2009. Furthermore, Abundance Technologies, Inc. changed its name from Matrix Asset Allocation in
September 2001.
Matson Money’s valuation policy materially differs from the recommended hierarchy in the GIPS Valuation Principles.
The Balanced Growth Composite was created October 1, 1991.
The 2017 three year annualized standard deviation for the Balanced Growth Composite Gross of Fees and Net Of Fees were 5.64% and 5.64% compared to the benchmarks standard
deviation of 5.04%. The 2016 three year annualized standard deviation for the Balanced Growth Composite Gross of Fees and Net Of Fees were 6.24% and 6.30% compared to the
benchmarks standard deviation of 5.53%. The 2015 three year annualized standard deviation for the Balanced Growth Composite Gross of Fees and Net Of Fees were 6.03% and 5.98%
compared to the benchmarks standard deviation of 5.46%. The 2014 three year annualized standard deviation for the Balanced Growth Composite Gross of Fees and Net Of Fees were
6.22% and 6.23% compared to the benchmarks standard deviation of 5.52%. The 2013 three year annualized standard deviation for the Balanced Growth Composite Gross of Fees and
Net Of Fees were 8.01% and 7.87% compared to the benchmarks standard deviation of 7.08%. The 2012 three year annualized standard deviation for the Balanced Growth Composite
Gross of Fees and Net Of Fees were 9.94% and 9.83% compared to the benchmarks standard deviation of 8.55%. The 2011 three year annualized standard deviation for the Balanced
Growth Composite Gross of Fees and Net Of Fees were 12.18% and 12.08% compared to the benchmarks standard deviation of 10.64%.
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Investment Objective: Long-Term Growth
Introduction
This Investment Policy Statement is being established by the clients named above and Matson Money to conform
to the client’s investment objectives. The purpose of this statement is to clarify responsibilities and establish
guidelines and standards for the prudent investment of the client’s assets. In the process of identifying the
investment strategies to be used, these guidelines provide stability in the portfolio’s management. This policydriven approach reduces the client’s and investment manager’s propensity to act impulsively during volatile
markets. The policy furthermore provides parameters for the portfolio by setting standards for selecting
appropriate classes of assets. Finally, the Investment Policy Statement is a crucial tool for setting and establishing
expected portfolio performance standards and goals.
Investment Goals
The portfolio seeks to deliver high capital growth above inflation over the stated time horizon while reducing
volatility. Risk of loss in purchasing power due to inflation is of primary concern and the volatility of significant
equity exposure is acceptable to offset this risk. Risk of short-term volatility is also of concern, and thus some
short-term fixed income funds will be used to offset this risk.
Investment Policy Guidelines
A. Modern Portfolio Theory will form the basis of the investment philosophy. Offsetting correlation of asset
classes will be applied to reduce risk when possible. Matson Money may from time to time make moderate
adjustments to the portfolio’s allocation as it applies new research, asset class correlations change, or new asset
classes become available. All transactions undertaken shall be for the sole interest of the client. The investments
shall be diversified in commingled vehicles so as to minimize the risk of large losses, unless under the
circumstances it is clearly prudent not to do so.
B. Time Horizon for portfolio evaluation and performance measurement is six to nine years to encompass at
least one full equity market cycle.
C. Risk Measures for capital risk, inflation risk, and liquidity risk will be: 1) standard deviation as compared to
the standard deviation of the S&P 500 and the Barclay’s Government/Corporate Bond Index, 2) return in excess
of inflation, and 3) return in excess of withdrawals.
D. Market Return in appropriate asset categories will be the goal rate for the investments in the portfolio. For the
portfolio, a goal rate of six percent over inflation is acceptable over the time horizon stated herein. The portfolio
will therefore take appropriate risk commensurate with achieving this goal. Client acknowledges the substantial
and conclusive research in the field of efficient markets and hereby establishes market return as the appropriate
long-term goal in all asset categories. The client furthermore acknowledges the futility of short-term trading as
embodied by “stock picking” and “market timing.”
E. Types of Assets will include the use of commingled vehicles, usually mutual funds. The equity funds will be
diversified across large-and-small company stocks domestically and internationally with an emphasis on high
book-to-market stocks. The fixed income funds will emphasize short-term maturities, but may have exposure to
intermediate term maturity and global fixed income instruments. The overall portfolio will stress international
diversification both in stock and bond asset classes. Thus, while the equity funds of the overall portfolio may still
be weighted in favor of large company stocks, the portfolio’s investments in small-company stock funds may be
greater than their proportion of world equity markets. With the exception of previously purchased assets, new
assets will meet the criteria of readily marketable securities.
F. Weighting of asset classes will generally contain 75 percent equity and 25 percent debt, fixed, or money
market funds. These weightings are guidelines and actual percentages may vary within reasonable parameters.
G. Exceptions may be necessary for the client’s previously purchased partnerships or similarly non-liquid
investments. These investments may not conform to this present investment policy; however, liquidation may be
impossible or inappropriate at the present time.
H. Rebalancing techniques will be employed to establish target percentages in each investment category and
acceptable deviation from targets will be set. Matson Money will seek to rebalance this portfolio in a low cost
fashion.
I. Money Market Funds or short-term instruments will comprise approximately 2 percent of the portfolio’s assets
for portfolio liquidity and diversification.
J. Restrictions on the portfolio include no derivatives, short sales, or margin transactions.
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MATSON MONEY

Annualized Compound Returns (%)

LONG-TERM GROWTH STRATEGY
Long Term Growth Gross of Fees

75% EQUITY • 25% FIXED INCOME

12.51%

13.05%

13.26%

ASSETS UNDER MANAGEMENT

7.73%

10 Years

6.85%

6.01%

4.35%

5.67%

5 Years

8.47%

10.22%

3 Years

8.30%

9.46%

8.74%

The Long-Term Growth Portfolio seeks to
provide a reasonably high rate of growth
without the full degree of risk usually found
in the stock market. The primary goal is longterm capital growth while the secondary
goal is preservation of capital. In order to
provide the opportunity to achieve long-term
capital growth, the investor is expected to
encounter greater volatility, including the risk
of negative returns, than they would with the
choice of the Income and Growth or Balanced
Growth strategies. This objective does not,
however, seek to expose investors to the
full capital risk of the stock market. Returns
will not compare with the stock market on
a year-to-year basis but are expected to be
less volatile than stock market returns. On
average, six to nine years may be required
to provide the opportunity to achieve this
objective. Annual withdrawals may not be
appropriate with this objective due to the
short-term volatility of the stock market.

1 Year

6.81%

7.92%

Investment Objective

Long Term Growth Benchmark

14.02%

25% Fixed Income

Long Term Growth Net of Fees

17.46%

32.5%
Int’l Equity

15.15%

42.5%
Domestic
Equity

All data as of 12/31/17

Since Inception

Std Dev

MATSON MONEY LONG-TERM
GROWTH STYLE

as of 12/31/17

STANDARD

TOTAL AUM:

Money Market
Two-Year Fixed Income
Two-Year Global Fixed Income*
Intermediate Gov’t*
U.S. Small Cap Value
U.S. Large Company
Int’l Small Cap Value
Int’l Large Cap
Emerging Markets Value*
Inflation Protected Securities

$8.657 Billion

TOTAL CLIENTS:
32,653

TOTAL LONG-TERM GROWTH
OBJECTIVE:
$3.00 Billion
Portfolio Inception: July 1, 1992

One-Year Fixed Income
Five-Year Gov’t
Intermediate Credit*
1-3 yr Credit *
U.S. Micro Cap*
U.S. Small Cap
U.S. Large Cap Value
Int’l Small Company*
Int’l Large Cap Value
Emerging Markets Small Cap*
Emerging Markets

*Matson Fund Platform Only
Growth of $100k Since Inception July 1, 1992
$900,000.00

$800,000.00

$700,000.00

$600,000.00

$500,000.00

$400,000.00

$300,000.00

All investing involves risk and costs. Your adviser can provide you with more information
about the risks and costs associated with specific programs. No investment strategy
(including asset allocation and diversification strategies) can ensure peace of mind, assure
profit, or protect against loss.
This booklet is based on the views of Matson Money, Inc. Other persons may analyze
investing from a different perspective. Nothing included herein is intended to infer that the
approach to investing espoused in this booklet will assure any particular results.
See accompanying GIPS report for disclosures and additional information, including
benchmark information. This page must be accompanied with GIPS reports and
disclosures.
Portfolio characteristics is included as supplemental information to the GIPS
disclosure page.
Past performance is not to be construed as a guarantee of future performance.

$200,000.00

$100,000.00

Long Term Growth Gross of Fees (Qtrly)

Jul-17

Long Term Growth Benchmark(Qtrly)

PORTFOLIO CHARACTERISTICS*
Portfolio Time Horizon				6–9 years
Number of Unique Holdings in Funds
		
17,705
2017 Dividends Distributed by Funds			
1.45%
2017 Short-Term Gains Distributed by Funds		
0.01%
2017 Long-Term Gains Distributed by Funds		
1.50%
Portfolio Weighted Expense Ratio2			0.87%
Unique Holdings based upon data obtained from DFA for each underlying mutual fund *Matson Money Fund Platform
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Dec-17

Apr-16

Feb-17

Sep-16

Jan-15

Jun-15

Nov-15

Oct-13

Mar-14

Aug-14

Jul-12

Dec-12

May-13

Apr-11

Sep-11

Feb-12

Jun-10

Jan-10

Long Term Growth Net of Fees (Qtrly)

Nov-10

Oct-08

Mar-09

Aug-09

Jul-07

Dec-07

May-08

Apr-06

Feb-07

Sep-06

Jan-05

Jun-05

Nov-05

Oct-03

Mar-04

Aug-04

Jul-02

Dec-02

May-03

Apr-01

Sep-01

Feb-02

Jan-00

Jun-00

Nov-00

Oct-98

Mar-99

Aug-99

Jul-97

Dec-97

May-98

Apr-96

Feb-97

Sep-96

Jan-95

Jun-95

Nov-95

Oct-93

Mar-94

Aug-94

Jul-92

Dec-92

$May-93

These accounts are invested in various mutual funds according to the objective of the
management style and rebalanced periodically. Actual results of accounts under Matson
Money’s management may have been materially different from results shown herein
because of differences in the inception date of the account and restrictions. Net of fee results
are time-weighted and dollar-weighted and are net of transaction costs, investment advisory
fees, and any custodial fees which may have been paid. Gross of fee results are timeweighted and dollar-weighted and are net of transaction costs and any custodial fees which
may have been paid. Performance results assume reinvestment of dividends and income
plus capital appreciation. Past performance is not to be construed as a guarantee of future
performance. Actual Matson Money Investment Performance for the Aggressive Growth
Portfolio for the year of 1992 is only for the period of July 1, 1992 to December 31, 1992.
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Long Term Growth

US Small Cap Value
10.63%

US Small Cap
6.38%

US Micro Cap
6.38%

*As of
*As12/31/2017
of 3/31/2016

Intermediate
Government 1.38%

This chart illustrates the diversification of Matson’s Long-Term Growth Portfolio, a 75-25% diversified asset allocation portfolio actually offered and managed by Matson Money, Inc. Each asset class
is represented either by segments of a family of mutual funds managed and sponsored by Matson Money or by an unaffiliated money market sweep account. Each Matson Money mutual fund invests
in shares of other mutual funds for the purpose of optimizing portfolio diversification. The unique holdings identified above are a result of investing in several different mutual funds. Your assets will be
invested in accordance with your investment policy statement and no representation is made that your portfolio will match the asset allocation illustrated here. No investment strategy (including asset
allocation and diversification) can ensure investing peace of mind, guarantee profit or protect against loss.

45 Total Countries

Five Year
Global Fixed
Income 5.75%

Intermediate
Credit 1.38%

Five Year
Government
0.92%

Two Year Global Fixed
Income 3.45%

One Year Fixed Income
3.45%

Cash 2%
Inflation Protected
Securities 1.15%

1-3 yr Credit 5.52%

21 Distinct Asset Categories*

US Large Cap Value
12.75%

US Large Cap 6.38%

International Large
Value 9.75%

17,705 Unique Holdings

International Small
Cap 3.25%

Emerging Markets 1.71%

Emerging Markets
Small Cap 1.58%

Emerging Markets
Value 1.58%

International Small Value
13.00%

International Large
Cap 1.63%

Matson Money Long-Term Growth 75% Eq / 25% Fi
®
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'85/15

45 Total Countries

*As of *As
12/31/2017
of 12/31/2016

Five Year Global Fixed Income
3.25%

Intermediate Government
0.78%

Intermediate Credit 0.78%

Five Year Government 0.52%

Two Year Global Fixed Income
1.95%

This chart illustrates the diversification of Matson’s Long-Term Growth Portfolio, a 85-15% diversified asset allocation portfolio actually offered and managed by Matson Money, Inc. Each asset class
is represented either by segments of a family of mutual funds managed and sponsored by Matson Money or by an unaffiliated money market sweep account. Each Matson Money mutual fund invests
in shares of other mutual funds for the purpose of optimizing portfolio diversification. The unique holdings identified above are a result of investing in several different mutual funds. Your assets will be
invested in accordance with your investment policy statement and no representation is made that your portfolio will match the asset allocation illustrated here. No investment strategy (including asset
allocation and diversification) can ensure investing peace of mind, guarantee profit or protect against loss.

21 Distinct Asset Categories*

US Small Cap
6.94%

US Micro Cap 6.94%

Inflation Protected Securities
0.65%

One Year Fixed Income 1.95%

Cash 2%

1-3 yr Credit 3.12%

International Small Value
15.50%

US Small Cap Value
11.56%

US Large Cap Value 13.88%

US Large Cap 6.94%

International Large
Value 11.63%

17,705 Unique Holdings

International
Small Cap 3.88%

Emerging Markets 2.03%

Emerging Markets Small Cap
1.89%

Emerging Markets Value
1.89%

International Large Cap 1.94%

Matson Money Long-Term Growth 85% Eq / 15% Fi
®

LONG-TERM GROWTH COMPOSITE

PERFORMANCE FOR 1997 TO 2017

Composite Assets

Year End

Total Firm
Assets
(millions)

USD
(millions)

Number of
Accounts

2017
2016
2015
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005
2004
2003
2002
2001
2000
1999
1998
1997

$8,657
$7,061
$6,169
$5,953
$5,020
$3,599
$3,026
$2,904
$2,407
$1,922
$2,579
$2,180
$1,504
$1,043
$709
$475
$482
$432
$403
$332
$315

$3,004
$2,378
$2,053
$2,009
$1,700
$1,247
$1,109
$1,155
$1,117
$926
$1,265
$1,062
$715
$465
$315
$224
$229
$207
$185
$112
$126

25,074
21,978
20,654
18,662
15,267
12,811
12,150
10,892
10,984
10,833
9,923
7,906
5,735
3,566
2,705
2,407
2,076
1,838
1,713
684
712

Annual Performance Results
% of
Composite Gross Composite Net
Non-Fee-Paying

3.49%
3.29%
3.08%
3.07%
3.11%
3.02%
2.69%
2.42%
1.22%
1.55%
1.33%
1.32%
1.26%
0.67%
0.85%
0.45%
0.35%
0.64%
0.63%
0.90%
1.25%

15.15%
12.18%
-2.72%
1.17%
23.59%
14.85%
-6.60%
16.16%
26.86%
-30.14%
5.42%
18.46%
10.27%
17.96%
37.26%
-6.24%
1.80%
0.24%
16.18%
7.11%
9.86%

14.02%
11.01%
-3.73%
0.07%
22.17%
13.42%
-7.84%
14.54%
24.96%
-31.30%
3.72%
16.56%
8.45%
16.08%
35.03%
-7.79%
0.12%
-1.42%
14.15%
5.15%
7.92%

Benchmark

Composite
Dispersion

17.46%
8.00%
1.37%
3.08%
22.75%
13.87%
-3.74%
15.38%
24.92%
-30.25%
4.30%
15.32%
8.60%
14.69%
32.07%
-11.03%
-5.56%
-4.19%
16.75%
12.32%
8.81%

0.82%
0.67%
0.32%
0.32%
1.14%
0.69%
0.80%
0.78%
2.07%
1.84%
0.73%
1.07%
0.95%
1.13%
2.35%
1.57%
1.99%
1.87%
2.34%
0.70%
0.60%

Long-Term Growth Composite contains all discretionary Long-Term Growth accounts that invest primarily in equities, are medium to high risk, and have a time horizon of six to ten years. For comparison
purposes the composite is measured against a blend of the following indices; 20% Barclays Intermediate Government Credit Bond Index (1-10 year), 5% One Month T-Bills, 22.5% Standard & Poor’s 500
Index, 20% Russell 2000 Index, 15% MSCI EAFE Index (net div), 17.5% MSCI EAFE Small Cap Index, calculated monthly, prior to 2009 the benchmark was calculated quarterly. Prior to January 1, 2010
the composite benchmark exposure to MSCI EAFE Small Cap Index was represented by the price only index. Prior to June 30, 1996, the composite was measured against a different blend of indices,
which was changed to more accurately represent the composite strategy. Additional information regarding the previous blended benchmark is available upon request. Beginning January 1, 1999, the
minimum account size for this composite is $1000. Prior to 1999, the number of accounts included in the composite is reported as the number of client relationships. A client relationship may be comprised
of multiple portfolios. From 1999 forward, the number of accounts reflects the total number of separate portfolios.
Matson Money, Inc. (“Matson”) is an independent SEC registered investment adviser. Matson Money is comprised of a bundled company retirement account platform and a standard fee only money
management platform. The firm maintains a complete list and description of composites, which is available upon request.
Matson Money, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. The firm has
been independently verified for the periods October 1, 1991 through June 30, 1996 by Berge & Company CPAs. Matson Money, Inc. has been independently verified by ACA Performance Services,
LLC (“ACA”) from January 1, 2017 through December 31, 2017 and by Ashland Partners & Company, LLP (“Ashland”) for the periods from January 1, 1999 through December 31, 2016. (ACA acquired
Ashland’s GIPS verification and performance practice effective June 2017.)
Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed
to calculate and present performance in compliance with the GIPS standards. The Long-Term Growth Composite has been examined for the periods January 1, 1999 through December 31, 2017. The
verification and performance examination reports are available upon request.
Results are based on fully discretionary accounts under management, including those accounts no longer with the firm. Beginning July, 1, 2002, composite policy requires the temporary removal of any
portfolio incurring a client initiated significant cash inflow or outflow of 50% of portfolio’s beginning asset value. The temporary removal of such an account occurs at the beginning of the month in which
the significant cash flow occurs and the account re-enters the composite the month after the cash flow. Additional information regarding the treatment of significant cash flows is available upon request.
Past performance is not indicative of future results.
The U.S. Dollar is the currency used to express performance. Returns are presented gross and net of management fees and include the reinvestment of all income. Net of fee performance was calculated
using actual management fees. In addition to management fees and transaction costs, net of fee returns have been reduced by asset based custodial fees and other administrative fees. The annual
composite dispersion presented is an asset-weighted standard deviation calculated for the accounts in the composite the entire year. Policies for valuing portfolios, calculating performance, and preparing
compliant presentations are available upon request.
The investment management fee schedule, under the private account asset allocation program, for the composite is 2% on the first $500 thousand, 1% on the next $500 thousand, 0.75% on the next $3
million, and 0.50% on the remainder. The investment management fee schedule, under the Matson fund program, for the composite is in the range of 1.40% to 0.25%, of which Matson Money receives
none of this fee under this program. Actual investment advisory fees incurred by clients may vary.
Matson Money, Inc. changed its name from Abundance Technologies in December 2009. Furthermore, Abundance Technologies, Inc. changed its name from Matrix Asset Allocation in September 2001.
Matson Money’s valuation policy materially differs from the recommended hierarchy in the GIPS Valuation Principles.
The Long-Term Growth Composite was created July 1, 1992.
The 2017 three year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net Of Fees were 8.35% and 8.35% compared to the benchmarks standard deviation of
7.84%. The 2016 three year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net Of Fees were 9.15% and 9.20% compared to the benchmarks standard deviation
of 8.56%. The 2015 three year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net Of Fees were 8.67% and 8.61% compared to the benchmarks standard
deviation of 8.20%. The 2014 three year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net Of Fees were 8.92% and 8.90% compared to the benchmarks
standard deviation of 8.31%. The 2013 three year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net Of Fees were 11.79% and 11.63% compared to the
benchmarks standard deviation of 10.85%. The 2012 three year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net Of Fees were 14.70% and 14.57% compared
to the benchmarks standard deviation of 13.32%. The 2011 three year annualized standard deviation for the Long-Term Growth Composite Gross of Fees and Net Of Fees were 18.08% and 17.97%
compared to the benchmarks standard deviation of 16.19%.
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Investment Objective: Aggressive Growth
Introduction
This Investment Policy Statement is being established by the clients named above and Matson Money to conform
to the client’s investment objectives. The purpose of this statement is to clarify responsibilities and establish
guidelines and standards for the prudent investment of the client’s assets. In the process of identifying the
investment strategies to be used, these guidelines provide stability in the portfolio’s management. This policydriven approach reduces the client’s and investment manager’s propensity to act impulsively during volatile
markets. The policy furthermore provides parameters for the portfolio by setting standards for selecting
appropriate classes of assets. Finally, the Investment Policy Statement is a crucial tool for setting and establishing
expected portfolio performance standards and goals.
Investment Goals
The portfolio seeks to deliver high capital growth above inflation over a long period of time, the stated time
horizon. Risk of loss in purchasing power due to inflation is of primary concern and high short-term volatility and
full equity exposure is acceptable to offset this risk.
Investment Policy Guidelines
A. Modern Portfolio Theory will form the basis of the investment philosophy. Offsetting correlation of asset
classes will be applied to reduce risk when possible. Matson Money may from time to time make moderate
adjustments to the portfolio’s allocation as it applies new research, asset class correlations change, or new asset
classes become available. All transactions undertaken shall be for the sole interest of the client. The investments
shall be diversified in commingled vehicles so as to minimize the risk of large losses, unless under the
circumstances it is clearly prudent not to do so.
B. Time Horizon for portfolio evaluation and performance measurement is 10-years or more to encompass at
least one full worldwide equity market cycle.
C. Risk Measures for capital risk, inflation risk, and liquidity risk will be: 1) standard deviation as compared to
the standard deviation of the S&P 500, 2) return in excess of inflation, and 3) return in excess of withdrawals.
D. Market Return in appropriate asset categories will be the goal rate for the investments in the portfolio. For the
portfolio, a goal rate of eight percent over inflation is acceptable over the time horizon stated herein. The portfolio
will therefore take appropriate risk commensurate with achieving this goal. Client acknowledges the substantial
and conclusive research in the field of efficient markets and hereby establishes market return as the appropriate
long-term goal in all asset categories. The client furthermore acknowledges the futility of short-term trading as
embodied by “stock picking” and “market timing.”
E. Types of Assets will include the use of commingled vehicles, usually mutual funds. The equity funds will be
diversified across large-and-small company stocks domestically and internationally with an emphasis on high
book-to-market stocks. The fixed income funds will emphasize short-term maturities, but may have exposure to
intermediate term maturity and global fixed income instruments. The overall portfolio will stress international
diversification both in stock and bond asset classes. Thus, while the equity funds of the overall portfolio may still
be weighted in favor of large company stocks, the portfolio’s investments in small-company stock funds may be
greater than their proportion of world equity markets. With the exception of previously purchased assets, new
assets will meet the criteria of readily marketable securities.
F. Weighting of asset classes will generally contain 95 percent equity and 5 percent debt, fixed, or money market
funds. These weightings are guidelines and actual percentages may vary within reasonable parameters.
G. Exceptions may be necessary for the client’s previously purchased partnerships or similarly non-liquid
investments. These investments may not conform to this present investment policy; however, liquidation may be
impossible or inappropriate at the present time.
H. Rebalancing techniques will be employed to establish target percentages in each investment category and
acceptable deviation from targets will be set. Matson Money will seek to rebalance this portfolio in a low cost
fashion.
I. Money Market Funds or short-term instruments will comprise approximately 2 percent of the portfolio’s assets
for portfolio liquidity and diversification.
J. Restrictions on the portfolio include no derivatives, short sales, or margin transactions.
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MATSON MONEY

Annualized Compound Returns (%)

AGGRESSIVE GROWTH STRATEGY
95% EQUITY • 5% FIXED INCOME

16.03%

8.02%

as of 12/31/17

10 Years

7.80%

9.41%

ASSETS UNDER MANAGEMENT

6.37%

5 Years

4.77%

6.06%

3 Years

16.78%

16.99%

12.54%

10.30%

11.44%

10.77%

1 Year

8.49%

9.57%

Since long-term capital growth is the only
goal in this objective, the investor must also
accept the high degree of risk inherent in
the stock market. The Aggressive Growth
Portfolio seeks to provide the greatest growth
potential of the four Matson strategies, and
exposes the client to the greatest degree of
expected volatility. The objective expects
to focus the investment in equity funds
to help produce better long-term returns.
This is a long-term expected investment
strategy of at least ten years. Annual
withdrawals may not be appropriate with
this objective due to the short-term volatility.

Aggressive Growth Benchmark

22.45%

5% Fixed Income

Investment Objective

Aggressive Growth Net of Fees

18.02%

45%
Int’l Equity

Aggressive Growth Gross of Fees

19.14%

50%
Domestic
Equity

All data as of 12/31/17

Since Inception

Std Dev

MATSON MONEY AGGRESSIVE
GROWTH STYLE
STANDARD

TOTAL AUM:
$8.657 Billion

TOTAL CLIENTS:
32,653

TOTAL AGGRESSIVE GROWTH
OBJECTIVE:
$843 Million
Portfolio Inception: July 1, 1992

Money Market
Two-Year Fixed Income
Two-Year Global Fixed Income*
Intermediate Gov’t*
U.S. Small Cap Value
U.S. Large Company
Int’l Small Cap Value
Int’l Large Cap
Emerging Markets Value*
Inflation Protected Securities

One-Year Fixed Income
Five-Year Gov’t
Intermediate Credit*
1-3 yr Credit *
U.S. Micro Cap*
U.S. Small Cap
U.S. Large Cap Value
Int’l Small Company*
Int’l Large Cap Value
Emerging Markets Small Cap*
Emerging Markets

*Matson Fund Platform Only
Growth of $100k Since Inception July 1, 1992
$1,200,000.00

$1,000,000.00

$800,000.00

$600,000.00

$400,000.00

All investing involves risk and costs. Your adviser can provide you with more information
about the risks and costs associated with specific programs. No investment strategy
(including asset allocation and diversification strategies) can ensure peace of mind, assure
profit, or protect against loss.
This booklet is based on the views of Matson Money, Inc. Other persons may analyze
investing from a different perspective. Nothing included herein is intended to infer that the
approach to investing espoused in this booklet will assure any particular results.
See accompanying GIPS report for disclosures and additional information, including
benchmark information. This page must be accompanied with GIPS reports and
disclosures.
Portfolio characteristics is included as supplemental information to the GIPS
disclosure page.
Past performance is not to be construed as a guarantee of future performance.
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$200,000.00

$Jul-92
Dec-92
May-93
Oct-93
Mar-94
Aug-94
Jan-95
Jun-95
Nov-95
Apr-96
Sep-96
Feb-97
Jul-97
Dec-97
May-98
Oct-98
Mar-99
Aug-99
Jan-00
Jun-00
Nov-00
Apr-01
Sep-01
Feb-02
Jul-02
Dec-02
May-03
Oct-03
Mar-04
Aug-04
Jan-05
Jun-05
Nov-05
Apr-06
Sep-06
Feb-07
Jul-07
Dec-07
May-08
Oct-08
Mar-09
Aug-09
Jan-10
Jun-10
Nov-10
Apr-11
Sep-11
Feb-12
Jul-12
Dec-12
May-13
Oct-13
Mar-14
Aug-14
Jan-15
Jun-15
Nov-15
Apr-16
Sep-16
Feb-17
Jul-17
Dec-17

These accounts are invested in various mutual funds according to the objective of the
management style and rebalanced periodically. Actual results of accounts under Matson
Money’s management may have been materially different from results shown herein
because of differences in the inception date of the account and restrictions. Net of fee results
are time-weighted and dollar-weighted and are net of transaction costs, investment advisory
fees, and any custodial fees which may have been paid. Gross of fee results are timeweighted and dollar-weighted and are net of transaction costs and any custodial fees which
may have been paid. Performance results assume reinvestment of dividends and income
plus capital appreciation. Past performance is not to be construed as a guarantee of future
performance. Actual Matson Money Investment Performance for the Aggressive Growth
Portfolio for the year of 1992 is only for the period of July 1, 1992 to December 31, 1992.

Aggressive Growth Gross of Fees (Qtrly)

Aggressive Growth Net of Fees (Qtrly)

Aggressive Growth Benchmark(Qtrly)

PORTFOLIO CHARACTERISTICS*
Portfolio Time Horizon				10+ years
Number of Unique Holdings in Funds
		
17,705
2017 Dividends Distributed by Funds			
1.60%
2017 Short-Term Gains Distributed by Funds		
0.01%
2017 Long-Term Gains Distributed by Funds		
1.81%
Portfolio Weighted Expense Ratio2			0.92%
Unique Holdings based upon data obtained from DFA for each underlying mutual fund *Matson Money Fund Platform
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US Small Cap Value 12.50%

US Small Cap 7.50%

US Micro Cap 7.50%

International Small Value 18%

This chart illustrates the diversification of Matson’s Aggressive Growth Portfolio, a 95-5% diversified asset allocation portfolio actually offered and managed by Matson Money, Inc. Each asset class is
represented either by segments of a family of mutual funds managed and sponsored by Matson Money or by an unaffiliated money market sweep account. Each Matson Money mutual fund invests
in shares of other mutual funds for the purpose of optimizing portfolio diversification. The unique holdings identified above are a result of investing in several different mutual funds. Your assets will be
invested in accordance with your investment policy statement and no representation is made that your portfolio will match the asset allocation illustrated here. No investment strategy (including asset
allocation and diversification) can ensure investing peace of mind, guarantee profit or protect against loss. 										

45 Total Countries

*As of 12/31/2016

*As of 12/31/2017

Five Year Global Fixed Income 0.75%

Intermediate Government 0.18%

Intermediate Credit 0.18%

1-3 yr Credit 0.72%

Five Year Government 0.12%

Two Year Global Fixed Income 0.45%

One Year Fixed Income 0.45%

Inflation Protected Securities 0.15%

Cash 2%

International Large Cap 2.25%

21 Distinct Asset Categories*

US Large Cap Value 15%

US Large Cap 7.50%

International Small Cap 4.50%

International Large Value
13.50%

17,705 Unique Holdings

Emerging Markets
2.36%

Emerging Markets
Small Cap 2.19%

Emerging Markets
Value 2.19%

®

Matson Money Aggressive Growth Portfolio 95% Eq / 5% Fi

Aggressive

AGGRESSIVE GROWTH COMPOSITE
Year End

Total Firm
Assets
(millions)

2017

PERFORMANCE FOR 1997 TO 2017

Composite Assets

Annual Performance Results

$8,657

USD
(millions)
$843

Number of
Accounts
10,231

% of
Non-Fee-Paying
7.70%

Composite
Gross
19.14%

Composite
Net
18.02%

2016
2015

$7,061
$6,169

$637
$527

8,624
7,713

8.43%
7.46%

14.35%
-3.43%

13.21%
-4.41%

22.45%

Composite
Dispersion
0.41%

9.08%
1.78%

0.34%
0.37%
0.46%

Benchmark

2014

$5,953

$509

6,642

7.11%

0.78%

-0.29%

2.36%

2013

$5,020

$446

5,493

6.96%

29.66%

28.19%

29.73%

0.81%

2012

$3,599

$334

4,909

6.40%

18.48%

17.04%

16.72%

0.40%

2011

$3,026

$305

5,021

5.62%

-9.73%

-10.89%

-7.10%

0.75%

2010

$2,904

$346

4,881

5.09%

19.53%

17.88%

18.04%

0.73%

2009

$2,407

$314

5,079

3.25%

34.53%

32.50%

30.98%

1.62%

2008

$1,922

$251

5,005

3.89%

-39.05%

-40.06%

-38.74%

1.22%

2007

$2,579

$431

4,605

3.86%

5.54%

3.89%

3.08%

1.32%

2006

$2,180

$336

3,340

2.97%

22.69%

20.78%

18.25%

0.92%

2005

$1,504

$216

2,285

3.28%

13.26%

11.38%

11.34%

0.73%

2004

$1,043

$144

1,447

2.25%

22.89%

20.93%

18.58%

1.05%

2003

$709

$105

1,162

3.10%

48.58%

46.05%

41.33%

2.28%

2002

$475

$70

1,138

2.38%

-9.25%

-10.83%

-15.84%

1.80%

2001

$482

$75

994

3.51%

0.19%

-1.47%

-9.82%

0.87%

2000

$432

$65

848

3.03%

-1.37%

-2.98%

-7.72%

1.97%

1999

$403

$49

653

3.74%

19.94%

17.95%

20.98%

3.04%

1998

$332

$37

310

0.22%

6.78%

4.98%

11.55%

1.76%

1997

$315

$39

308

4.25%

8.18%

6.35%

6.22%

0.43%

Aggressive Growth Composite contains all discretionary Aggressive Growth accounts that invest primarily in equities, are high risk, and have a time horizon of greater than ten years. For comparison purposes the composite
is measured against a blend of the following indices; 5% One Month T-Bills, 25% Standard & Poor’s 500 Index, 25% Russell 2000 Index, 17.5% MSCI EAFE Index (net div), 27.5% MSCI EAFE Small Cap Index, calculated
monthly, prior to 2009 the benchmark was calculated quarterly. Prior to January 1, 2010 the composite benchmark exposure to MSCI EAFE Small Cap Index was represented by the price only index. Prior to June 30, 1996,
the composite was measured against a different blend of indices, which was changed to more accurately represent the composite strategy. Additional information regarding the previous blended benchmark is available upon
request. Beginning January 1, 1999, the minimum account size for this composite is $1000. Prior to 1999, the number of accounts included in the composite is reported as the number of client relationships. A client relationship
may be comprised of multiple portfolios. From 1999 forward, the number of accounts reflects the total number of separate portfolios.
Matson Money, Inc. (“Matson”) is an independent SEC registered investment adviser. Matson Money is comprised of a bundled company retirement account platform and a standard fee only money management platform.
The firm maintains a complete list and description of composites, which is available upon request.
Matson Money, Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented this report in compliance with the GIPS standards. The firm was been independently verified
for the periods October 1, 1991 through June 30, 1996 by Berge & Company CPAs. Matson Money, Inc. has been independently verified by ACA Performance Services, LLC (“ACA”) from January 1, 2017 through December
31, 2017 and by Ashland Partners & Company, LLP (“Ashland”) for the periods from January 1, 1999 through December 31, 2016. (ACA acquired Ashland’s GIPS verification and performance practice effective June 2017.)
Verification assesses whether (1) the firm has complied with all the composite construction requirements of the GIPS standards on a firm-wide basis and (2) the firm’s policies and procedures are designed to calculate and
present performance in compliance with the GIPS standards. The Aggressive Growth Composite has been examined for the periods January 1, 1999 through December 31, 2017. The verification and performance examination
reports are available upon request.
Results are based on fully discretionary accounts under management, including those accounts no longer with the firm. Beginning July, 1, 2002, composite policy requires the temporary removal of any portfolio incurring a client
initiated significant cash inflow or outflow of 50% of portfolio’s beginning asset value. The temporary removal of such an account occurs at the beginning of the month in which the significant cash flow occurs and the account
re-enters the composite the month after the cash flow. Additional information regarding the treatment of significant cash flows is available upon request. Past performance is not indicative of future results.
The U.S. Dollar is the currency used to express performance. Returns are presented gross and net of management fees and include the reinvestment of all income. Net of fee performance was calculated using actual
management fees. In addition to management fees and transaction costs, net of fee returns have been reduced by asset based custodial fees and other administrative fees. The annual composite dispersion presented is
an asset-weighted standard deviation calculated for the accounts in the composite the entire year. Policies for valuing portfolios, calculating performance, and preparing compliant presentations are available upon request.
The investment management fee schedule, under the private account asset allocation program, for the composite is 2% on the first $500 thousand, 1% on the next $500 thousand, 0.75% on the next $3 million, and 0.50% on
the remainder. The investment management fee schedule, under the matson fund program, for the composite is in the range of 1.40% to 0.25%, of which Matson Money receives none of this fee under this program. Actual
investment advisory fees incurred by clients may vary.
Matson Money, Inc. changed its name from Abundance Technologies in December 2009. Furthermore, Abundance Technologies, Inc. changed its name from Matrix Asset Allocation in September 2001.
Matson Money’s valuation policy materially differs from the recommended hierarchy in the GIPS Valuation Principles.
The Aggressive Growth Composite was created July 1, 1992.
The 2017 three year annualized standard deviation for the Aggressive Growth Composite Gross of Fees and Net Of Fees were 10.53% and 10.53% compared to the benchmarks standard deviation of 10.10%. The 2016
three year annualized standard deviation for the Aggressive Growth Composite Gross of Fees and Net Of Fees were 11.49% and 11.54% compared to the benchmarks standard deviation of 10.94%. The 2015 three year
annualized standard deviation for the Aggressive Growth Composite Gross of Fees and Net Of Fees were 10.80% and 10.74% compared to the benchmarks standard deviation of 10.32%. The 2014 three year annualized
standard deviation for the Aggressive Growth Composite Gross of Fees and Net Of Fees were 11.28% and 11.27% compared to the benchmarks standard deviation of 10.58%. The 2013 three year annualized standard
deviation for the Aggressive Growth Composite Gross of Fees and Net Of Fees were 15.13% and 14.98% compared to the benchmarks standard deviation of 13.87%. The 2012 three year annualized standard deviation for
the Aggressive Growth Composite Gross of Fees and Net Of Fees were 18.94% and 18.82% compared to the benchmarks standard deviation of 17.16%. The 2011 three year annualized standard deviation for the Aggressive
Growth Composite Gross o f Fees and Net Of Fees were 23.33% and 23.21% compared to the benchmarks standard deviation of 20.59%.
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MATSON MONEY
ACADEMIC ADVISORY BOARD
INTEGRITY
ENTREPRENEURIAL SPIRIT
EDUCATION AND INQUIRY
FREE MARKETS WORK
These are the values that Matson Money was founded upon. In striving to continually build structures that support these
values, we are proud to introduce you to our Academic Advisory Board.
We have sought individuals who support and exemplify the core values of Matson Money. Each of them is exceptional
in their field and brings a new dimension of expertise to our organization. Their areas of study and skill address many
different aspects of what it means to be an investor and how to leverage the power of free markets.
Members of our Academic Advisory Board provide an internal structure for researching and validating academic theories
as they apply to investing. They make frequent appearances at both Matson Money coaching and investor events.
This gives our clients a direct connection to some of the most well-respected and published experts in the fields of
economics, investing and statistics.
Academic Advisory Board members receive compensation from Matson Money for their services, and in exchange,
provide independent consulting services to Matson Money leadership, co-author white papers, appear on Matson Money
webcasts, and make speeches at Matson Money conferences.

Arthur B. Laffer, Ph.D.

Member of President Reagan’s Economic Policy Advisory Board (1981-1989)
Founder and Chairman of Laffer Associates
Bachelor of Science in Economics, Yale University
Master of Science in Business Administration, Stanford University
Ph.D. in Economics, Stanford University

Terrance Odean, Ph.D.

Rudd Family Foundation Professor of Finance
Haas School of Business, University of California, Berkeley
Bachelor of Science in Statistics, University of California, Berkeley
Master of Science in Finance, University of California, Berkeley
Ph.D. of Finance, University of California, Berkeley

R. Lyman Ott, Ph.D.

Bachelor of Science in Mathematics and Education
Master of Science in Mathematics, Bucknell University
Ph.D. of Statistics, Virginia Tech

Daniel M. Wheeler

US Marine Corps
William Jewell College
University of South Florida
University of California, Berkeley
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FREQUENTLY ASKED QUESTIONS
Your Company 401(k) Profit Sharing Plan is a valuable benefit program offered to employees.

HOW DO I CONTRIBUTE TO THE PLAN?

Through payroll deduction, you can make pre-tax contributions from your eligible pay. You may elect to
contribute up to 100% of your pay. An annually adjusted IRS dollar limit of $17,500 applies for 2014. If you
have an existing qualified retirement plan account with a prior employer, you may transfer or rollover that
account into the Plan.

MAY I MAKE CATCH-UP CONTRIBUTIONS TO THE PLAN?

If you are 50 or older and make the maximum allowable deferral to your Plan, you may contribute an
additional “catch-up contribution.” The maximum catch-up contribution is $5,500 for 2014.

MAY I STOP OR CHANGE MY CONTRIBUTIONS?

You may stop your contributions at any time. Your contribution amount may be increased or decreased.
The frequency of these changes is determined by your employer.

HOW DOES MY EMPLOYER CONTRIBUTE TO THE PLAN?

Your Company may also make a contribution based on a percentage of each eligible employee’s compensation.
Your employer may make a Matching Contribution. These contributions are totally discretionary, including
the discretion to forego a contribution from one plan year to another. To receive a discretionary Matching
Contribution you must be a participant and employed on the last day of the plan year. Your employer
may also make Profit Sharing Contributions. These contributions are totally discretionary, including the
discretion to forego a contribution from one plan year to another. Typically, to receive a Profit Sharing
Contribution you must be a participant, employed on the last day of the plan year, and have completed at
least 1,000 hours of service during the plan year.

WHAT ARE THE TAX BENEFITS?

There are tax benefits as well. Your qualifying contributions, employer contributions and all earnings on
your account are not subject to current federal income tax (or, where applicable, state or local taxes) until
you take them out of the Plan. This tax deferral gives your retirement savings the opportunity to grow under
the most favorable terms possible.
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WHEN MAY MONEY BE WITHDRAWN FROM MY ACCOUNT?

Money may be withdrawn from your Plan account as soon as administratively feasible in the following events:
Retirement at the Plan’s Normal or Early Retirement Age, Death, Disability, or Termination of Employment.
See your Plan Summary for more details about taking withdrawals from the Plan. Also, please be sure to
talk with your tax adviser before withdrawing any money from your plan.

DOES MY PLAN ALLOW LOAN WITHDRAWALS?

A loan may be taken from your vested account balance, subject to the restrictions of the loan policy of your
company’s plan. Please refer to your Plan Summary for more information regarding loans.

MAY I WITHDRAW MONEY IN CASE OF A FINANCIAL HARDSHIP?

If you have an immediate financial need created by severe hardship and you lack other reasonably available
resources to meet that need, you may be eligible to receive a hardship withdrawal from your account. A
hardship is defined as: buying a house; paying for college education for you, your spouse, or your dependent;
paying certain medical expenses; or preventing eviction or foreclosure on your home.

HOW DO I OBTAIN INFORMATION ABOUT MY ACCOUNT?

An individual account statement will be mailed to you each quarter. Account information can also be
obtained by accessing your TPA’s website.

HOW DO I ENROLL?

Simply complete the enrollment forms provided and return them to the person designated or to your Benefits
Administrator.

SUMMARY PLAN DESCRIPTION

The above highlights are only a brief overview of your Company’s Plan features and are not a legally binding
document. A more detailed Summary Plan Description will be given to you. Please read it carefully and
contact your Benefits Administrator if you have any further questions.

The Plan Lets You Put Money Aside To Help You Pursue A
Financially Secure Retirement
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ENDNOTES
1. Description of Matson Money, Inc.
Matson Money, Inc. “Matson” is a federally registered investment adviser which has been in business since 1991. This presentation
is based on the views of Matson Money, Inc. Other persons may analyze investments and the approach to investing from a different
perspective than that reflected in this presentation. Nothing included herein is intended to infer that the approach to investing
espoused in this presentation will assure any particular investment results.
All of Matson Money’s advisory services are marketed almost exclusively by either solicitors or co-advisers (“Referrers”). Referrers are
either unaffiliated separately registered investment advisers, or registered representatives and/or investment adviser representatives
of unaffiliated dual registrant brokerage firms. Matson is not affiliated with the Referrers or the firms with which they are associated.
Each co-adviser enters into a contractual agreement to serve as a non-discretionary co-adviser with respect to clients referred by
the co-adviser to Matson. Solicitors typically do not enter into investment management agreement with clients. Both co-advisors
and solicitors have similar responsibilities including solicitation and referral of clients, and client coaching which includes investor
education, maintaining suitability information, routine service issues, and relationship management. All co-advisers and solicitors are
independent contractors, not employees or agents of Matson.
All investing involves risks and costs. Your adviser can provide you with more information about the risks and costs associated with
specific programs. Your adviser is not affiliated with Matson Money, Inc. No investment strategy, including asset allocation and
diversification strategies) can ensure peace of mind, guarantee profit, or protect against loss.
PAST PEFORMANCE IS NO GUARANTEE OF FUTURE RESULTS
2. Matson Money Investment Philosophy
Matson Money believes that the stock market is efficient and that free markets work. Based on this belief, Matson focuses on
attempting to capture market returns utilizing asset class or structured funds, seeks to utilize broad diversification, and attempts to
eliminate stock picking, track record investing, and market timing from the investment process.
Matson Money manages client investments utilizing a fund-of-funds strategy. References Client accounts are invested in a mix of a
proprietary series of mutual funds advised by Matson, which allocate investments across three broad asset classes: domestic equity,
international equity, and fixed income. Matson-advised funds seek to allocate across these broad asset classes by investing in various
mutual funds or ETFs. The specific target allocation of each client’s Matson-advised strategy depends on the individual investor’s risk
tolerance and investment horizon, and is selected by the client at account opening.
References to Holdings and/or Asset Classes
Due to Matson’s investment philosophy and methodology, any references by Matson or by unaffiliated third parties to specific holdings,
number of holdings, or specific countries or asset classes are references to the underlying funds in which the Matson-advised mutual
funds invest. Mutual funds currently use SEC Forms N-Q and N-CSR to disclose their quarterly holdings at the end of each fiscal
quarter (Form N-Q is being replaced by Form N-PORT), therefore any specific holdings cited are accurate as of that date or is data
provided directly by the underlying fund company itself, and do not in any way represent portfolio management research or trading
decisions made by Matson Money, other than to the extent Matson Money has allocated Matson-advised mutual fund investments to
such underlying funds
3. Backtested Historical Performance
This Presentation includes historical performance information from various global stock market indices meant to represent returns by
registered open-end investment companies or “mutual funds”. Some pages describe hypothetical portfolios that are derived from
various market indices described more fully in the References to Indices section of the endnotes.
Why Does Matson Money Utilize Hypothetical Backtested Performance?
Pages that depict hypothetical backtested performance are used by Matson for pedagogical or educational purposes only and are
intended only to demonstrate how the market (or various segments of the market) has historically behaved as well as the benefits
of diversification. Matson also seeks to educate investors on the general strategy of focusing on capturing market returns, utilizing
various asset classes to remain broadly diversified, and highlighting the benefits of eliminating stock picking, track record investing,
and market timing. In some cases, Matson may utilize backtested historical performance to depict what the firm feels investors should
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seek to avoid (namely, stock picking, track record investing, and market timing). Matson does not configure, alter, or otherwise use hypothetical
back-tested model portfolios in an attempt to artificially enhance or impair performance, does not link hypothetical performance with actual
performance, and attempts to apply the hypothetical data based on objective criteria consistently applied throughout the presentation.
Limitations of Backtested Historical Performance.
Matson did not begin managing client funds until 1991 and any hypothetical portfolios utilized in this presentation (whether prior to this period
or after this period) are not intended to and does not reflect the performance of actual account managed by Matson and do not represent any
Matson Money-managed client portfolios. Back-tested performance has inherent limitations, including, but not limited to:
• Each hypothetical portfolio or sample asset class mix shown was designed recently with the benefit of hindsight after the performance of the
markets during the relevant time period was already known.
• Backtested historical performance do not show the results of actual trading by Matson Money, Inc. of clients’ assets, nor are the returns
indicative of Matson Money’s skill in managing a client’s account. No inference is made that clients would have had the same or similar
performance results if Matson Money managed their assets for any part of this period.
• Because back-tested performance does not represent actual trading in client accounts, it may not reflect material economic and market
factors, as well as the impact of cash flows, liquidity constraints, investment guidelines or restrictions and fees and expenses that would apply to
actual trading.
• Most presentations that utilize backtested historical performance will be used to educate investors on the general strategy of focusing on
capturing market returns, utilizing various asset classes to remain broadly diversified, and highlighting the benefits of eliminating stock picking,
track record investing, and market timing. This general strategy was available during most time periods, however, certain asset classes may
not have been easily accessible by the average investor. Index funds were not available until the 1970s and access remained limited to retail
investors until the 1990s.
• Backtested results presented here assume that asset allocations would not change over time or in response to market conditions, which
might have occurred in the case of actual account management. Matson asset allocations strategies have not changed significantly since the
firm was created in 1991, however, there has been some updates as additional economic research becomes available, and new investment
products make investing in certain segments of the market possible.
• The annual return information of the hypothetical portfolios assumes the reinvestment of dividends, but does not include the deduction
of fees or expenses which would reduce returns. Hypothetical or sample portfolio returns generally exceed the results of client portfolios
managed by Matson Money due to several factors, including the fact that actual portfolio allocations differed from the allocations represented
by the market indices used to create the hypothetical portfolios over the time periods shown, new research was applied at different times to the
relevant indices, and index performance does not reflect the deduction of any fees and expenses.
• Both the backtested hypothetical portfolios and Matson Money’s own asset allocation formulas may change as additional economic research
becomes available, and new investment products make investing in certain segments of the market become available.
• Hypothetical allocations do not include fees. Although the hypothetical portfolios are not intended in any way to be viewed as model
performance of Matson Money, you should understand that actual client portfolios are subject to the deduction of various fees and expenses
which would lower returns. For example, if a 2.50% advisory fee was deducted quarterly (0.625% each quarter) and your annual return
happened to be 10.00% (approximately 2.5% each quarter) before deduction of advisory fees, the deduction of advisory fees would result in
an annual return of approximately 7.65%, due, in part, to the compound effect of such fees. Advisory fees charged to Matson Money clients,
whether directly or indirectly through a mutual fund, are described in Matson Money’s Form ADV Part 2A.
• It is possible that the markets will perform better or worse than shown in the hypothetical backtested model, and that the actual results of an
investor who invests in the manner Matson recommends may lose money.
4. Allocation of Sample Asset Class Mixes and Returns-Representative Indices
The performance information in this presentation is provided for illustrative purposes only and does not reflect any actual performance results.
Your actual holdings may have outperformed or underperformed its representative asset class. Historical performance results for investment
indices and/or categories generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment
management fee, nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance results. All
performance figures assume quarterly rebalancing and reinvestment of dividends and income.
The charts or graphs containing references to indices are provided for illustrative purposes only and do not reflect actual performance of any
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portfolios managed by Matson Money and no representation is made that you would achieve the same or comparable results. The indices used
or represented in this presentation cannot exactly duplicate the strategies actually offered and implemented by Matson. Any results represented
in this presentation are back-tested historical performance of the index or sample asset class mix. Inherent limitations of back-tested performance
are discussed in Backtested Historical Performance.
Representative Index By Asset Class
Fixed Income
• Cash Equivalents—represented by BOA Merrill Lynch US 1 Month Treasury Index
• Short Term Fixed—represented by BOA Merrill Lynch 1- 3 Year US Treas. Index
• Intermediate Term Bonds—represented by Barclays U.S. Government/Credit Index (prospective clients) or the Morningstar Five-Year US
Treas. Notes Index (sample asset class mixes)
• Long Term Bonds—represented by data provided by Morningstar Long-Term Government Bonds: Total Return and Capital Appreciation
Indices and Return Index
U.S. Equity
• Large Stocks—represented by the S&P 500 Index
• Large Value Stocks—represented by the Fama/French US Large Value Research Index
• Small Stocks—represented by the CRSP 9-10 Index & CRSP 6-10 Index
• Small Value Stocks—represented by the Fama/French US Small Value Research Index
International Equity
• Large Stocks—represented by the MSCI EAFE Index
• Small Stocks—represented by the DFA International Small Company Stock Index
5. References to Indices
This presentation utilizes historical index performance in order to highlight the benefits of diversification or the historical risk premiums (or lack
thereof) associated with certain asset classes.
Matson Money may depict the historical performance of indices by depicting the hypothetical growth of wealth of a dollar amount, typically
$100,000, had the money been invested in the hypothetical asset class mix over the relevant time period. Historical performance results for
investment indices and/or categories generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment
management fee, nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance results. All
performance figures assume quarterly rebalancing and reinvestment of dividends and income.
The charts or graphs containing references to indices are provided for illustrative purposes only and do not reflect actual performance of any
portfolios managed by Matson Money and no representation is made that you would achieve the same or comparable results. The indices used
or represented in this presentation cannot exactly duplicate the strategies actually offered and implemented by Matson. Any results represented
in this presentation are back-tested historical performance of the index or sample asset class mix. Inherent limitations of back-tested performance
are discussed in Backtested Historical Performance. Both the index and the sample asset class mixes (if applicable) are discussed more fully in
the endnotes below. Past performance is no guarantee of future success.
This section includes references to CRSP Cap-Based Portfolio Index data. CRSP data is a monthly series based on portfolios that are rebalanced
quarterly. Matson uses these indexes to represent specific segments of the domestic equity market. The Center for Research in Security Prices
(CRSP) calculates indices for five groups of U.S. stock markets (NYSE, AMEX and NASDAQ separately, NYSE/AMEX combined and NYSE/
AMEX/NASDAQ combined) in which all securities other than ADRs are ranked by their market cap and then divided into 10 deciles with an equal
number of securities in each decile. Starting with the NYSE, CRSP first sorts all stocks on the NYSE by market cap and breaks the universe into
ten equal groups, called “deciles,” by number of names. Decile 1 represents the largest stocks on the NYSE and decile 10 represents the smallest
NYSE stocks. CRSP then includes all equivalently sized AMEX and NASDAQ stocks into the NYSE size decile in which they fit by market cap.
i. CRSP 1-10 Index: Representing the entire market cap of the NYSE and other exchange equivalents.
ii. CRSP 1-5 Index: The largest half of NYSE stocks by name and all equivalents from other exchanges, covering Large Cap through Mid Cap
stocks.
iii. CRSP 6-10 Index: The smallest half of NYSE stocks by name and all equivalents from other exchanges, sometimes referred to as “small-cap”
stocks. The CRSP 6-10 Index is similar in size to the Russell 2000 Index.
iv. CRSP 9-10 Index: The smallest fifth of NYSE stocks by name and all equivalents from other exchanges, sometimes referred to as “micro-cap”
stocks.
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Fixed Income & Cash Equivalents
• Cash Equivalents-represented by BOA Merrill Lynch US 1 month Treasury Index.
The Bank of America Merrill Lynch 1 Month US Treasury Index is an unmanaged index that tracks the performance of the direct sovereign
debt of the U.S. Government having a maturity of at least and less than three years. Index constituents are market capitalization weighted.
Accrued interest is calculated assuming next-day settlement. Cash flows from bond payments that are received during the month are retained
in the index until the end of the month and then are removed as part of the rebalancing. Cash does not earn any reinvestment income while it
is held in the index. The index is rebalanced on the last calendar day of the month, based on information available up to and including the third
business day before the last business day of the month. New issues must settle on or before the calendar month end rebalancing date in order
to qualify for the coming month. No changes are made to constituent holdings other than on month end rebalancing dates
•

Short-Term Fixed-represented by the Bank of America Merrill Lynch 1-3 Year US Treasury Notes Index.

The Bank of America Merrill Lynch 1-3 Year US Treasury Notes Index is an unmanaged index that tracks the performance of the direct
sovereign debt of the U.S. Government having a maturity of at least one year and less than three years. Index constituents are market
capitalization weighted. Accrued interest is calculated assuming next-day settlement. Cash flows from bond payments that are received
during the month are retained in the index until the end of the month and then are removed as part of the rebalancing. Cash does not earn
any reinvestment income while it is held in the index. The index is rebalanced on the last calendar day of the month, based on information
available up to and including the third business day before the last business day of the month. New issues must settle on or before the
calendar month end rebalancing date in order to qualify for the coming month. No changes are made to constituent holdings other than on
month end rebalancing dates
•

Intermediate Term Bonds—represented by Bloomberg Barclays U.S. Government/Credit Index (formerly a Lehman Brothers Index).

The Bloomberg Barclays U.S. Government Index, is the nonsecuritized portion of the Barclays U.S. Aggregate Index, including Treasuries,
government-related issues and corporates to reflect the performance and characteristics of the underlying market. The Bloomberg Barclays
U.S. Aggregate Bond Index reflects the broadest measure of the taxable U.S. bond market, including most Treasury, agency, corporate,
mortgage-backed, asset-backed, and international dollar denominated issues, all with maturities of 1 year or more and covers the USDdenominated, investment (rated Baa3 or above by Moody’s), fixed-rate, and taxable areas of the bond market. This index is rebalanced
monthly, offering intra-month stability in index composition. Securities that meet all published index inclusion rules and eligibility criteria at the
beginning of a given month will remain in the index for purposes of return calculations until the following month-end, when index composition is
next reset.
• Intermediate Term Bonds-represented by Morningstar Five-Year US Treas. Notes Index (formerly Ibbotson Intermediate Five-Year Treasury
Notes Index).
Total returns of Intermediate Term Bonds assume reinvestment of coupons and computed monthly. Total returns of the intermediate-term
government bond index are calculated using a combination of sources. Returns over 1934-1986 were obtained from the CRSP Government
Bond file, while total returns of the intermediate term government bonds for 1987-2017 were calculated from the Wall Street Journal prices
using a coupon accrual method. Bonds with impaired negotiability or special redemption privileges are omitted, as are partially or fully taxexempt bonds. Data derived from Stocks, Bonds, Bills, and Inflation: The Past and the Future, ow Jones, 1989 (updated), Roger G. Ibbotson
and Rex A. Sinquefield, Ibbotson Associates, Chicago.
•

Long Term Bonds- represented by Morningstar Long-Term Governments: Total :Return and Capital Appreciation Indices and Return Index.

Total returns of Long-Term Government Bond Index assume reinvestment of coupons and returns computed monthly. Total returns of the
long-term government bond index was calculated using a combination of sources. Returns over 1926-1976 were obtained from the CRSP
Government Bond file, while total returns of the long-term government bonds for 1977-2017 were calculated from the Wall Street Journal
prices using a coupon accrual method. Bonds with impaired negotiability or special redemption privileges are omitted, as are partially or fully
tax-exempt bonds. Data derived from Stocks, Bonds, Bills, and Inflation: The Past and the Future, Dow Jones, 1989 (updated), Roger G.
Ibbotson and Rex A. Sinquefield, Ibbotson Associates, Chicago.
US Equity
•

Large Stocks—represented by the S&P 500 Index.

The S&P 500® Index is widely recognized as representative of the equity market in general. The S&P 500 Index is an unmanaged,
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capitalization-weighted index designed to measure the performance of the broad U.S. economy through changes in the aggregate market
value of 500 stocks representing all major industries.
•

Large Value Stocks—represented by the Fama/French US Large Value Research Index.

Provided by Fama/French from CRSP securities data. Includes the upper-half range in market cap and the lower 30% in book-to-market of
NYSE securities (plus NYSE Amex equivalents since July 1962 and Nasdaq equivalents since 1973). Relies, in part, on the CRSP 1-5 Index,
described elsewhere.
•

Small Stocks—represented by the CRSP 9-10 Index & CRSP 6-10 Index.

The CRSP 6-10 Index includes the smallest half of NYSE stocks by name and all equivalents from other exchanges, sometimes referred to
as “small-cap” stocks. The CRSP 6-10 Index is similar in size to the Russell 2000 Index. The CRSP 9-10 Index includes the smallest fifth of
NYSE stocks by name and all equivalents from other exchanges, sometimes referred to as “micro-cap” stocks.
•

Small Value Stocks—represented by the Fama/French US Small Value Research Index.

Provided by Fama/French from CRSP securities data. Includes the lower-half range in market cap and the upper 30% in book-to-market of
NYSE securities (plus NYSE Amex equivalents since July 1962 and Nasdaq equivalents since 1973). Relies, in part, on the CRSP 6-10 Index,
described elsewhere.
6. Risks of Investing in Equities & Fixed Income
Risks of Investing in Equities
Matson Money utilizes equities in its investment strategies. These asset categories are held by clients both directly and indirectly, with various
sub-categories (large value, small value international, micro cap, emerging markets, etc.). Because the value of client investments with
Matson will fluctuate, there is risk that you will lose money. The following is a description of the principal risks of investing in equities, including
emerging markets:
Equity Market Risk: Even a long-term investment approach cannot guarantee a profit. Economic, market, political, and issuer-specific
conditions and events will cause the value of equity securities, and the investment strategies that owns them, to rise or fall. Stock markets tend
to move in cycles, with periods of rising prices and periods of falling prices.
Foreign Securities and Currencies Risk: Foreign securities prices may decline or fluctuate because of: (a) economic or political actions of
foreign governments, and/or (b) less regulated or liquid securities markets. Investors holding these securities may also be exposed to foreign
currency risk (the possibility that foreign currency will fluctuate in value against the U.S. dollar or that a foreign government will convert, or be
forced to convert, its currency to another currency, changing its value against the U.S. dollar).
Emerging Markets Risk: Numerous emerging market countries have a history of, and continue to experience serious, and potentially
continuing, economic and political problems. Stock markets in many emerging market countries are relatively small, expensive to trade in and
generally have higher risks than those in developed markets. Securities in emerging markets also may be less liquid than those in developed
markets and foreigners are often limited in their ability to invest in, and withdraw assets from, these markets. Additional restrictions may be
imposed under other conditions. Frontier market countries generally have smaller economies or less developed capital markets and, as a
result, the risks of investing in emerging market countries are magnified in frontier market countries.
Small Company Risk: Securities of small companies are often less liquid than those of large companies and this could make it difficult to sell
a small company security at a desired time or price. As a result, small/micro cap company stocks may fluctuate relatively more in price. In
general, smaller capitalization companies are also more vulnerable than larger companies to adverse business or economic developments and
they may have more limited resources.
Because of lower daily trading volumes, trading costs for small stocks are higher. Trading costs result from both direct commissions and the
price movements caused by buying or selling shares. Investors are historically compensated to some degree with higher returns in exchange
for less liquidity, however, past performance is no guarantee of future success.
Value Investment Risk. Value stocks may perform differently from the market as a whole and following value-oriented investment strategies
may cause client portfolios to at times underperform equity funds that use other investment strategies.
For more information, please see the Matson Money Form ADV Part 2A.
Risks of Investing in Fixed Income
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Matson Money utilizes fixed income asset categories in its investment strategies. These asset categories are held by clients indirectly through
mutual funds, with various sub-categories (large value, small value international, emerging markets, etc.). Because the value of client
investments with Matson will fluctuate, there is risk that you will lose money. The following is a description of the principal risks of investing in
fixed income cap securities:
Market Risk: Even a long-term investment approach cannot guarantee a profit. Economic, political, and issuer-specific events will cause the
value of fixed income securities owned by Matson portfolios to rise or fall.
Credit Risk: Credit risk is the risk that the issuer of a security may be unable to make interest payments and/or repay principal when due. A
downgrade to an issuer’s credit rating or a perceived change in an issuer’s financial strength may affect a security’s value, and thus, impact
the investment portfolio’s performance. Government agency obligations have different levels of credit support and, therefore, different degrees
of credit risk. Securities issued by agencies and instrumentalities of the U.S. Government that are supported by the full faith and credit of the
United States, such as the Federal Housing Administration and Ginnie Mae, present little credit risk. Other securities issued by agencies and
instrumentalities sponsored by the U.S. Government, that are supported only by the issuer’s right to borrow from the U.S. Treasury, subject
to certain limitations, and securities issued by agencies and instrumentalities sponsored by the U.S. Government that are sponsored by the
credit of the issuing agencies, such as Freddie Mac and Fannie Mae, are subject to a greater degree of credit risk. U.S. government agency
securities issued or guaranteed by the credit of the agency may still involve a risk of non-payment of principal and/or interest.
Interest Rate Risk: Fixed income securities are subject to interest rate risk because the prices of fixed income securities tend to move in the
opposite direction of interest rates. When interest rates rise, fixed income security prices fall. When interest rates fall, fixed income security
prices rise. In general, fixed income securities with longer maturities are more sensitive to changes in interest rates.
Foreign Securities and Currencies: Foreign securities prices may decline or fluctuate because of: (a) economic or political actions of foreign
governments, and/or (b) less regulated or liquid securities markets. Investors holding these securities may also be exposed to foreign currency
risk (the possibility that foreign currency will fluctuate in value against the U.S. dollar or that a foreign government will convert, or be forced to
convert, its currency to another currency, changing its value against the U.S. dollar).
Foreign Government Debt Risk: The risk that: (a) the governmental entity that controls the repayment of government debt may not be willing
or able to repay the principal and/or to pay the interest when it becomes due, due to factors such as political considerations, the relative size of
the governmental entity’s debt position in relation to the economy, cash flow problems, insufficient foreign currency reserves, the failure to put
in place economic reforms required by the International Monetary Fund or other multilateral agencies, and/or other national economic factors;
(b) governments may default on their debt securities, which may require holders of such securities to participate in debt rescheduling; and (c)
there is no legal or bankruptcy process by which defaulted government debt may be collected in whole or in part.
For more information, please see the Matson Money Form ADV Part 2A.
7. Fees & Expenses
All Sample Mix performance figures in this presentation assume the reinvestment of all dividends and capital gains but are presented gross of
fees and expenses. Fees and expenses would reduce returns on the simulated mixes including the four hypothetical portfolios (Conservative,
Moderate, Growth, Aggressive) used for comparison. Indices cannot be invested in directly by investors, and the performance of an index
neither reflects actual transactions nor the deduction of fees or expenses associated with actual investing. Actual accounts at Matson would
likely be subject to investment advisory fees, an ongoing annual fee based on the value of your portfolio. Clients in the Matson Money mutual
fund advisory program do not pay an additional fee to Matson beyond the embedded advisory fee. Clients generally pay a separate advisory
fee to an unaffiliated adviser that serves as a solicitor or co-adviser to the clients in conjunction with Matson Money’s asset allocation program.
In addition, as Matson manages a fund-of-funds, actual client accounts investing in the Matson Fund Platform would also be subject to the
annual fund operating expenses at both the fund-of-fund level, and the individual funds level, which would also reduce returns. For example, if
total fees on an advisory account were 2.50%, and the fees were deducted quarterly (0.625% each quarter), and your annual return happened
to be 10.00% (approximately 2.5% each quarter) before deduction of fees and expenses, the deduction of fees and expenses would result
in an annual return of approximately 7.65%, due, in part, to the compound effect of fees/expenses. Fees charged to Matson Money clients,
whether directly or indirectly through a mutual fund, are described in Part 2 of Matson Money’s Form ADV.
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Matson Money West
18760 N Pima Rd., Scottsdale, AZ 85255
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